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understanding, stabilize bilateral relations, promote Sino-US 
friendship and defend world peace.” He is looking forward 
to meeting Canada’s Prime Minister Pierre Trudeau and dis- 
cussing peace proposals he may raise (p. 16). 
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Henry Kissinger, former US Secretary of State, and 
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countries (p. 20). 
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Zhao’s Visit to Enhance Sino-Canadian Ties 


by MU YOULIN 


International Editor 


Premier Zhao Ziyang's upcom- 
ing visit to Canada, one of the de- 
veloped Western countries that 
maintain excellent ties with Chi- 
nu, scheduled for January 17-23, is 
expected to bring these relations 
to an even higher level. 


For special reasons, both his- 
torical and contemporary, Canada 
evokes very friendly — feelings 
among the Chinese. Dr. Sun Yat- 
sen received sympathy and sup- 
port there when he was preparing 
for his anti-monarchical revolution 
of 1911. In the 1830s, Dr. Norman 
Bethune, the renowned Canadian 
surgeon, died fighting alongside 
Chinese people against the Japa- 
nese aggressors. Canada es- 
tablished diplomatic relations with 
the People’s Republic of China in 
the early 1970s, and stood for res- 
toring its legitimate seat in the 
United Nations. 


China, on its part, has support- 
ed Canada’s efforts to pursue an 
independent foreign policy and 
considered its international in- 
fluence for world peace and stabil- 
ity quite important. 


Sino-Canadian friendship, eco- 
nomic and technical co-operation, 
trade, and cultural exchanges have 
grown steadily, and Chinese lead- 
ers have spoken highly of Sino- 
Canadian relations as always 
being smooth, with no significant 
issues between them. 


China and Canada shere similar 
views on a wide range of interna- 
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tional issues. Both are against the 
superpowers’ hegemonic acts of 
aggression and expansion, the nu- 
clear arms race and intervention 
in other countries’ interna! affairs. 


Canada and China have 
an excellent relationship 
and share similar views on 
a wide range of interna- 
tional issues. Premier 
Zhao's Canada visit is 
expected to bring these 
relations to an even 
higher level. 


Both devote themselves to the pre- 
servation of peace and security 
around the world. Both stress in- 
dependent positions and decision- 
making with regard to their own 
foreign policies and to world af- 
fairs. 


The two countries also find 
they can learn from each other's 
strong points and expand econom- 
ic and technical co-operation in 
many areas. 


Prime Minister Pierre Trudeau, 
on his latest globe-trotting cam- 
paign for peace, received an en- 
thusiastic reception in the Chinese 
capital, where he explained his 
proposals and conferred with the 
Chinese Premier. 


In view of the worsening situa- 
tion and growing concern through- 
out the world, China has taken a 
strong position on the  sub- 
stantial reduction of the world’s 
nuclear arsenal, demanding first 
of all that the two superpowers, 
which possess between them more 
than 95 per cent of all nuclear 
weapons on earth, halve their nu- 
clear weaponry. 


Prime Minister Trudeau said 
that Canada appreciated China’s 
demand. The common aim of 
Canada and China is to respond 
to the wishes of the world’s peo- 
ple for peace. 


Chinese leaders Deng Xiaoping 
and Zhao Ziyang, on their part, 
said they understood the pro- 
posals put forward by Prime Min- 
ister Trudeau, appreciated his ef- 
forts to ease the tense internation- 
al situation and promised to con- 
scientiously study his plan. 


When the two prime ministers 
meet in Ottawa, they are expected 
fo continue their discussions on 
vital international issues of com- 
mon concern. 


Another topic which will figure 
prominently during Zhao's trip is 
the expansion of trade. economic 
co-operation and cultural ex- 
changes, in which both countries 
are believed to be keenly interest- 
ed. 


Sino-Canadian trade has grown 
more than seven-fold since 1970, 
reaching US$ 1.200 million and 
making Canada China's fifth big- 
gest trading partner and number 
four supplier of goods. While hop- 
ing for continued increases in 
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commerce, China is eager to re- 
duce its adverse balance in their 
bilateral trade by increasing exports 
to Canada. 


With agreements or memoranda 
of understanding on trade, civil 
air transport, trade mark registra- 
tion, agriculture, forestry, and de- 
velopment co-operation already in 
place, China and Canada are 
ready to sign a new accord on mu- 
tual protection of investment while 
Premier Zhao is in Ottawa. Ob- 
servers here predicted that this 
will give fresh impetus to eco- 
homie co-operation in the form of 
joint ventures, co-production and 
other types of partnership. 


Four Canadian banks have 
opencd representative offices in 
Beijing and Canadian companies 
have presented seminars in China 
on technology and management. 
Great Wall Machinery Corpora- 
tion Ltd., the first joint company 
in Canada using Chincse invest- 
ment, has been inaugurated as 
another new step towards multi- 
faceted economic co-operation. 

Cultural and bonds of 
friendship between the two coun- 
tries’ provinces and cities are also 
expected to grow in the years to 
come. 


ties 


Against this backdrop of excel- 
lent relationships, Premier Zhao’s 
visit will, without doubt, go a 
long way to strengihening Sino- 
Canadian friendship, making it an 
admirable example of _ state-to- 
state relations based on the Five 
Principles of Peaceful Coexis- 
tence. 
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Comments on the 
Xianggang Issue 


Your magazine carried com- 
ments on the Xianggang question 
in issue Nos. 39 and 42, 1983. Here 
I would like to point out three 
contradictions in the British effi- 
als’ speeches. 


| 1. Britain “cannot be accused 
lof colonialism in any way.” It 
| is a historic fact that Britain made 
|China’s territory Xianggang a 
British colony through gunboat 
| diplomacy. As to how it forced 
the Qing government to accept 
the unjust treaties, there is no 
need to judge this according to 


the international law of today, 100] 


vents after the fact. 


2 “Britain has not taken a 
penny piece out of Hongkong.” 
Even primary school students 
know that Xianggang is one of 
the most important financial, 
trade and military centres in Asia. 
|The area has an ever greater 
| potential internationally. By say- 
| ing that it “has not taken a penny 
ce out of Hongkong,” Britain 
trying to cover up its hege- 
monistic behaviour. 


3. “Britain has a moral ob- 
ligation to the people of Hong- 
kong.” It is an iron-clad fact 
| that 98 per cent of the 5.2 million 


Xianggang residents are Chinese, | 


| Administrative power cannot be 
separated from sovereignty. 
| Britain really feels that it “has a 
moral obligation to the people of 
| Hongkong,” it should stop philo- 
sophizing and return Xianggang 
to China. 


Hidenobu Murakami 
| Yamato, Japan 


Chinese Women’s Spirit 


I have seen the images of Chi- 
nese women by reading your 
article “China: Women Intellec- 
tuals Advance” in issue No. 48, 
1983. You cannot imagine how 
|much I respect them. I knew 
|iong before that the Chinese 
| women are industrious and brave; 
| they can break through all kinds 
|of barriers to take part in their 
country’s economic construction. I 
(think Wang Suxiang. who would 
rather work on the construction 
| site than siay at home and take 


if) 


care of her children, has set a 
| good example. 


I congratulate Wang and ail 
women like her for their staunch 
spirit—they love labour and are 
trying hard to break down the old 
| ideas which insist that women are 
inferior to men. 


Haddany Ahlam 
Casablanca, Morocco 


China’s Union 


I read your report “Tenth Na- 
tional Trade Union Congress” in 
issue No. 44, 1983. 1 congratulated 
the opening of the congress. 
China's working class has become 
jthe main force in the moderniza- 
| tion drive. The work of their 
advanced representatives has en- 
couraged me and left me with a 
deep impression. 


1 hope there will be more con- 
tacts and exchanges between re- 
presentatives of the Chinese and 
Japanese trade umions. 


Masao Nishimura 
Ashikaga, Japan 


More Cartoons 
| I suggest that you carry a car- 
|toon, on the international political 
|situation for instance. in every 
issue. It will help to improve 
both the layout and the contenis. | 


| The magazine always arrives on 
|time and I cannot find any fault 
| with it | 


Guillermo A, Yhalanda ©. 
Popayan, Colombia | 


| Documents Too Long 


I like your international column 
because I am especially interested 
in China's attitude towards inter- | 
|national issues. This is also be-| 
| cause I enjoy short articles 
| Although it is necessary te carry 
| documents, 1 think it is too much 
|to carry a 16-page document in a 
weekly such as yours. I suggest 
that you pubiish oniy excerpts of 
these documents, and restore the | 
“Facts and Figures,” adding a | 
colour box to make it more eye- | 
| catching. | 
Manfzed Stangl 

Schwandorf, FRG| 
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Deng Yingchao on China’s Reunification 


Foreign interference will never end so long as peaceful reunification is not realized 


“We are always ready 
to listen to the opinions 
of the Taiwan authori- 
ties and the people there 
on how to achieve the 
peaceful reunification of 


the motherland," said 
Deng Yingchao, Chair- 
man of the National 
Committee of the Chi- 
nese People’s Political 
Consultative Conference 
(CPPCC) at a New 


Year's tea party it hosted. 


to remind 
Mr. Chiang — Ching-kuo 
and his colleagues that 
they must see that foreign 
interference in China's in- 
ternal affairs will never 
come to an end so long 
as peaceful reunification 
$ not realized,” she said. 
The activities of a handful of 
people for the “independence of 
Taiwan" went against the will 
and the interests of the people in 
Taiwan and ran counter to the in- 
terests of the country’s reunifica- 
tion and national unity, 
added. 


she 


Deng Yingchao also condemn- 
ed the recent US Senate Foreign 
Relations Committee _ resolution 
on “Taiwan's future.” 


“Certain people and congress- 
men in the United States are 
Prone to interfering in the inter- 
nal affairs of other countries,” she 
said, noting that the headquarters 
of the “Taiwan independence 
movement” were seated in the 
United States. 


Some people with power and 
influence in the United States 
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openly supported “Taiwan  inde- 
pendence” activities and thought 
they had Taiwan in their pocket, 
she added. 

“Acts such as these are obyious- 
ly a gross insult to the people in 
Taiwan, and it is also worth pon- 
dering whether they forebode 
fortune or disaster for the future 
of the iwan authoriti Deng 
Yingchao said. 


“Taiwan is a sacred part of 
Chinese territory. The Taiwan 
issue is entirely a matter for the 
Chinese people themselves. The 
issue can certainly be properly 
solved by our own people through 
discussions. There is plenty of 
time for further consideration if 
some people still have not come 
round to see the reason,” she 
added. 


She pointed out that reunifica- 
tion was one of China’s three 


major tasks for the 1980s 
Since New Year's Day of 
1979, she said, Ye Jian- 
ying and other Chinese 
Communist Party and 
state leaders had put for- 
ward a series of principles 
and policies on Taiwan's 
return to the metherland 
and the peaceful reunifica- 
tion of China. In June 
19835, Deng Xiaoping 
made further specific pro- 
positions. for a ped 
reunification at a meeting 
with Dr. Winston L. Y. 
Yang, a professor at Seton 
Hall University in the 
United States. 

“We have suggested 
that the Communist Party 
and the Kuomintang hold 
negotiations on an equal foot- 
ing, and out a_ third 
round of Kuomintang-Communist 
co-operation to achieve the coun- 
try’s reun 


ceful 


carry 


ation,” she said. 


Other suggestions included ex- 
changes of mail, trade, air and 
shipping and pledges 
that Taiwan's current socio-eco- 
nomic system, the way of life there 
and its economic and cultural re- 
lations with foreign countries 
would remain unchanged after it 
became a special administrative 
region 


services, 


No encroachments would be 
allowed on the right to possess 
inherit private property. 


houses, land and enterprises or 


and 


foreign investments, and the Cen- 
tral Government would subsidize 
Taiwan's local finances according 
to current circumstances. 
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“AIL these proposals are in the 
interests of the Taiwan authorities 
and the people in Taiwan and 
the whole country,” Deng Ying- 
chao said. 


“We are always ready to listen 
to the opinions of the Taiwan 
authorities and the people there 
on how to achieve a peaceful 
reunification of the country, on 
how to improve our suggestions 
and put them into effect step by 
step, and on what consultations 
and discussions should be con- 
ducted and what measures should 
be taken, Deng Yingchao said. 


“As for relations between Tai- 
and the mainland,” she 

“unity brings stability, 
while division causes danger. This 
is a cardinal principle concerning 
our nation’s interests as well as an 
objective truth known to all. The 
Chinese people on both sides of 
the Taiwan Straits have been sep- 
arated for dozens of years. At 
this late hour, anyone who persists 
in obstructing the country’s reuni- 
ication will be unworthy of both 
his ancestors and his descendants.” 


Deng Yingchao invited officials 
and compatriots in Taiwan to visit 
the mainland to see their relatives 


and friends. or to lecture, work 
or study. They would be accord- 


Deng Yingchao chatting with Huang Yiteng, a youth from Taiwan lest 
year, at the tea party, 


ed a cordial and warm reception 
and their freedom to come and go 
would be guaranteed, she said. 


Suggestion on Reunification Hailed 


The leaders of China's demo- 
cratic parties, at a New Year's Day 
tea party given by the Chinese 
People’s Political Consultative 
Conference and on other occa- 
sions, have expressed their full 
support for the policy of peaceful 
reunification outlined by 
Yingchao. 


Deng 


Su Ziheng, Chairman of the 
Council of the Taiwan Dem- 
ocratic Self-Government League, 
said the policies of the Chi- 
nese Communist Party and 
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Government on reunification re- 
flect the earnest hope of their Tai- 
wan compatriots. “We are opposed 
to all activities designed to tear 
Taiwan from the embrace of the 
motherland. Any attempt at creat- 
ing ‘two Chinas’ or ‘independence 
of Taiwan’ goes against the will 
and interests of the people on that 


island, and is doomed to failure,” 
he said. 


Vice-Chairman of the Council 
of the Taiwan Democratic Self- 


Government League Li Chunging 
said Deng Yingchao’s speech at 
the tea party showed how much the 
Chinese Government respeets the 
opinions of Taiwan's people, Tai- 
wan compatriots are invited to 
visit the mainland so they will be 
able to make their ideas known 
through various channels, and work 
together for the reunification of 
the motherland, he said. 


Wang Kunlun, Chairman of the 
Central Committee of the Revolu- 
tionary Committee of the Kuomin- 
tang, said military and political 
figures on Taiwan are welcome to 
come to the mainland for sightsee- 
ing or visiting friends and rela- 
tives. “We are all members of the 
same family.” he said, “so there 
is nothing between us that cannot 
be solved through consultations. It 
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is my belief that the glorious 
cause of reunifying the motherland 
will be accomplished through the 
work of our generation. 


Some members of the Revol 
tionary Committee of the Kuomi 
tang who had worked with Mr. 
Chiang Ching-kuo decades ago re- 
called the history of co-operation 
between the Communist Party and 
the Kuomintang. The separation 
of Taiwan from the motherland 
runs counter: to the behests of Dr. 
Sun Yat-sen and the wishes of the 
people on both sides of the Tai- 
wan Straits, they said. They all 
hoped the Taiwan authorities 
would carefully consider the cur- 
rent situation and make the cor- 
rect decision as early as possible. 


The speakers strongly condemn- 
ed those with power and influen- 
ce in the United States who inter- 
fere in China's internal affairs by 
openly supporting “Taiwan inde- 
pendence” separatist activities. 


Hu Ziang, Chairman of the 
All-China Federation of Industry 
and Commerce, said he hoped the 
industrial and commercial person- 
ages in Taiwan would come to 
the mainland to invest, open fac- 
tories and carry out trade, and 
promised to provide all necessary 
conveniences. 

Vice-Chairman of the Chine: 
Peasants’ and Workers’ Democ: 
tic Party Zhou Gucheng said the 
most important thing now is to 
promote a third round of co-opera- 
tion between the Communist Par- 
ty and the Kuomintang. This co- 
operation would contribute im- 
mensely to the construction of the 
socialist motherland. 


Fei Xiactong, a sociologist and 
Vive-Chairman of the Central 
Commitiee of the China Democra- 
tic League, stressed that it is the 
political duty of every person in 
China to work for reunification. 
He said he believed the peopie of 
Taiwan will overcome all obsta- 
cles and return to the embrace of 
their great motherland. 
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Losing Enterprises 
Reduced Deficits 


China's state-owned enterprises 
running at a loss reduced their def- 
icits by 30.6 per cent in the first 
11 months of 1983 compared with 
the same 1982 period. Various 
provinces, municipalities and 
autonomous regions also reduced 
their losses by varying degrees 
after adopting the State Council's 
measures to reduce deficits and in- 
crease profits. (As for the causes 
of enterprises’ losses and measures 
taken for their remedies, see the 
article in “Notes From the Editors” 
under the title “Working for Better 
Economic Results,” No. 49, 1983.) 

Shanghai became the first munic- 
ipality without a losing enterprise 
in China, when the last factory 
running at a deficit began to show 
gains. The municipality has fulfill- 
ed the profit quotas set for 1983 
with a | per cent reduction in pro- 
duction costs. 

By the end of last November, 
18 provinces had reduced theit 
deficits by 30 per cent over 1982, 
a big improvement since August 
when only 10 had. Four of those 
reported a 50 per cent reduction. 


But Guangdong and Yunnan 
Provinces and Guangxi Zhuang 
Autonomous Region are still ex- 
periencing losses. After being crit 
icized by the media, they have 
adopted effective measures to re- 
duce their deficits within a set 
period and have begun to show 
some improvement. 


But the target of a 32.1 per cent 
reduction in total losses was not 
met and there was a total deficit 
of 2,500 million yuan by the end 
of November. Great efforts need 
to be made in 1984. 


Contract System 
Popularized 


An economic contract system is 
replacing the old method of supply 


and marketing by staie plan in 
Chine’s industry, agriculiure and 
commerce. 


Contracts are signed for the 
purchasing and marketing of in- 
dustrial, mineral, agricultural and 
sideline products, and in construc- 
tion, surveying, designing projects 
and freight transport. According 
to a survey conducted among 
major industrial and commercial 
businesses in Beijing and Shang- 
hai, more than 90 per cent of the 
enterprises have adopted the con- 
tract system, 

In the past, supplies of raw 
materials and marketing of prod- 
ucts were carried out by various 
departments according to the 
overall state plan. This resulted 
in overlapping supply and demand, 


or stockpiling. The economic 
contract system bypasses these 
problems. 


Since July 1, 1982 when the 
Economic Contract Law of the 
People’s Republic of China was 
announced, the economic contract 
system has spread extensively. It 
represents an important achieve- 
ment in China's economic manage- 
ment system. 


The system has also been in- 
troduced in rural areas between 
peasant households and grain 
supply and marketing co-opera- 
tives. This follows the extensive 
implementation of the contracted 
responsibility system, based on 
household output. According to 
statistics compiled in Sichuan, 
Chin: most populous province, 
5.22 million purchasing and mar- 
keting contracts were signed in 
the first half of 1983, which 
is 240 per cent more than in the 
same period of 1982. 


But economic contracts are still 
in the initial stage of develop- 
ment. Because supplies of energy, 
rolled steel. timber, cement and 
glass fall skort of demand, distri- 
bution in these industries is still 
governed by government plan. 
Some enterprises frequently fail to 
honour their contracts. For more 
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than a year, contract disputes have 


been settled by mediation and 
arbitration, In the first half of 
1983, 5,150 cases were settled 
this way. 


To further ensure the smooth 
impiementation of the new eco- 
nomic contract law, fast August 


the state announced the “Regula- 
tions on Arbitration of Economic 
Contracts,” which provide for 
arbitration committees to be set 
up by the state and local com- 
mercial and industrial administra- 
tive bureaus. Any side which 
does not honour its contract will 
bear sole responsibility. 


Products made in Guangdeng on disploy. 


Export Production Bases 


Production bases and special 
ized factories turned out about 
13,000 million = yuan (about 


US$6,500 million) worth of goods, 
or about 30 per cent of those 
purchased for export, it was an- 
nounced at a recent exhibition en 
the achievements of these export- 
only enterprises 


Displayed at the exhibition, the 
largest in China since the found- 
ing of the People’s Republic, were 
more than 3,000 products from ail 
over China (except Taiwan and 
Tibet). Many of them were made 
by enterprises operating under 
nine specialized foreign trade im- 
port and export corporations and 
the China Silk Corporation. A 
special exhibit of products native 
to various regions showed a dis- 
! colour 
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Export production bases first 
appeared in China in the early 
os. Since the implementation of 
the open policy at the end of 
1978, construction of — similar 
bases and factories has gained 
momentum. There are now 27 
such bases producing agricultural 
and sideline products and manu- 
factured goods for export. There 
are also single commodity pro- 
duction bases in rural China, rais- 
ing 98 varieties of commodities, 
and 94 specialized factories and 
workshops producing manufactur- 
ed goods 


Another important force in 
foreign trade are the 821 produc- 
tion and processing enterprises 
under the foreign trade depart- 
More then 100 enterprises 
are being run on a trial basis as 
industrialtrade and  agriculturai- 


ments. 


trade joint ventures and several 
other kinds of businesses with 
foreign companies. 


Production bases and special- 
ized factories were established to 
increase production to cater to 
world market demands. Their 
top priorities have been raising 
the quality of their products, in- 


creasing variety and improving 
packaging. 
In 1984, China's production 


bases bureau, under the Ministry 
of Foreign Economic Relations 
and Trade, will, while improving 
the existing bases and factories, 
set up more joint ventures and 
introduce advanced technology 
and equipment, to pave the way 
for the production of more and 
better export goods. 


State of Brunei 
Recognized 


The Government of the Peo- 
ple’s Republic of China has decid- 
ed to recognize the Government 
of the Sultanate of Brunei, which 
proclaimed its full independence 
from Britain on jan. 1. 


The recognition was announced 
in Beijing the same day by Prem 
ier Zhao Ziyang in a congratu 
latory message to the Sultan of 
Brunei, Muda Hassanal Bolkiah 
Mu'izzaddin Wuddaulah 


In his message, Premier Zhao 
expressed the sincere hope that 
“the long-standing historical ex- 
changes between our twe coun- 
tries, and the traditional friend- 
ship between our two peoples will 
develop and grow stronger under 
the new historical conditions.” 


President Li Xiannian also sent 
a message to the Sultan on the 
same day, warmly greeting the 
proclamation of full independence 
by the former British colony, and 
wishing the new country prosperi- 
ty and her people well-being. 


Premier Zhao Ziyang meeting with American peace delegation 
and Chinese children. 


Zhao Meets With US Peace Group 


Premier Zhao Ziyang has told 
a US delegation, including about 
a dozen children, that as long as 
all peace-loving people unite to 
work for peace, he is fully confi- 
dent a world war can be pre- 
vented. 


Zhao, meeting with the Chil- 
dren as Teachers of Peace delega- 
tion on Dec. 25, said he appre- 
ciated their journey for peace, 
adding that the children and 
parents of China share their con- 
cern and are working for the 
maintenance of world peace. He 
said that children the world over 
must have the right to grow up 
free from the threat of war. 


The children in the delegation 
sang several songs about their de- 
sire for a peaceful world in which 
children all could grow up hap- 
pily, and presented Zhao with a 
letter to the same effect. 

The delegation was sponsored 
by the US-based Round Table 
Foundation, which was formed to 
promote mutual understanding 
and world peace through ex- 
changes in art, literature and 
education. [t has organized a 
number of children’s delegations 
to visit different countries to ap- 
peal for peace. 


Pat Montandon, leader of the 
delegation and founder of the 
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Round Table Foundation, told 
Zhao that they had chosen to visit 
China because it is a peace-loving 
country. 


On Dec. 26, the delegation met 
with Kang Keqing, Vice-Chairman 
of the National Committee of the 
Chinese People’s Political Con- 
sultative Conference, President of 
the All-China Women’s Federation 
and Chairman of the Chinese 
People’s National Committee for 
the Defence of Children 


China Regrets US 
Leaving UNESCO 


“We deplore the US decision to 
withdraw from UNESCO,” a Chi- 
nese Forcign Ministry spokesman 
said on Dec. 31. 


China believes UNESCO has 
played a positive role in interna- 
tional co-operation in education, 
science, culture and exchanges, he 
said. “The accusation made by 
the United States that UNESCO is 
manipulated by third world coun- 
tries is groundless.” 


We would welcome it if the 
United States reconsiders its de- 
cision and continues to play its 
role in UNESCO, the spokesman 
added. 


Deng Says Goals 
Met by Year-End 


The results of China’s economic 
policies over the past five years 
show that “our country is on the 
right track,” said Deng Xiaoping, 
Chairman of the Central Advisory 
Commission of the Chinese Com- 
munist Party. 

He told a visiting US physicist, 
Professor C.N. Yang, on Dec. 28 
that according to preliminary esti- 
mates the industrial and agricul- 
tural production targets set for 
1985 in the Sixth Five-Year Plan 
were met by the end of 1983 


The plan fixes the annual rate 
of growth at 4 to 5 per cent. But, 
he said, the actual annual rate of © 
growth has been 7.1 per cent for 
agricultural! production and 7.2 
per cent for industrial production. 


Judging from the performance 
of China's economy over the past 
few years, he said: “It is very pos- 
sible for us to attain the goal of 
quadrupling the annual gross in- 
dustrial and agricultural output by 
the year 2000, as set out at the 
12th National Congress of the Chi- 
nese Communist Party last yeur.” 


Congratulating 
Nakasone on Win 


The Chinese Government has 
congratulated Yasuhiro Nakasone 
on his reelection as Prime 
Minister of Japan. 

“We hope that Sino-Japanese 
relations will further develop on 
the basis of the Four Principles” 
guiding them, said Wang Zhenyu, 
Deputy Director of the Foreign 
Ministry’s Information Depart- 
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ment, at the weekly news briefing 
on Dec. 28. 


Nakasone, President of the 
Liberal Democratic Party, formed 
a new cabinet on Dec. 26. 


China Welcomes 
Dutch Decision 


The Chinese Government wel- 
comes and appreciates the Dutch 
Government's “sensible decision” 
not to sell four more submarines 
to Taiwan, said a Foreign Min- 
istry spokesman. 


“The Chinese Government,” the 
spokesman told the Xinhua News 
Agency on Dec, 24, “holds that 
this will contribute to the improve- 
ment of relations between China 
and the Netherlands.” 


“We hope that Sino-Dutch re- 
lations will develop in accordance 
with the principles provided for in 
the 1972 joint communique on 
upgrading diplomatic relations 
between the two countries,” he 
added. 


8 Contracts Signed 
With Foreign Firms 


Eight contracts, involving mainly 
technical transfers and licence 
trades, were signed and another 
tiated at an international busi- 
ness conference in Beijing during 
December. 


The Minisiry of Machine Build- 
ing and the Ministry of Electronics 
Industries signed the contracts 
with companies from the Federal 
Republic of Germany, Japan, 
Switzerland and the United States. 


“This is a good beginning for 
co-operation between the two 
sides," said Eduard Regli from 
Areco Company of Switzerland. 
He expressed satisfaction with the 
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smooth negotiations after signing 
a contract to transfer the technol- 
ogy of a non-lubricated compres- 
sor to a Chinese company. 


The International Conference 
on Mechanical and Electronic 
Technology Transfer, which open- 
ed on Dec. 5, was attended by 
300 peopie from 100 companies in 
13 countries and Hongkong and 
by 560 representatives from many 
parts of China. 


China proposed about 100 pro- 
jects for discussion, most of them 
involving the import of software. 


Meanwhile, according to de- 
partments in charge of technology 
imports, it is China’s long-term 
policy to import advanced tech- 
nology in an effort to speed up 
the construction of major econom- 
ic projects and the transformation 
of existing enterprises 


To encourage foreign technology 
transfers, further measures are be- 
ing mapped out, including reduc- 
tion or remission of customs duties 
and some categories of taxes on 
imported instruments and equip- 
ment attached to imported tech- 
nology for small and medium-sized 
enterprises. 


China has so far imported 
technology from the United States, 
Western Europe, Japan and other 
countries for major projects under 
construction. The projects include 
the manufacturing of two 300,000- 
kilowatt thermal power generating 
units in Anhui and Shandong 
Provinces and a 500,000-volt power 
transforming and transmission line 
between Taiyuan in Shanxi Prov- 
ince and Beijing. 


China also plans to import 
technologies for making optical 
fibres, large-scale integrated cir- 
cuits and compound fertilizers, and 
for prospecting and exploiting off- 
shore oil as well as saving energy 
in the metallurgical industry 


Special priority will be given to 
the import of machine-building, 
electronics and material technology 


to help pave the way for upgrading 
the country’s old enterprises and 
building new ones with advanced 
equipment. 


There are now 380,000 enter- 
prises in China. The Chinese 
Government has decided to con- 
struct 890 major projects, 400 of 
which are to be completed before 
the end of 1985. 


Attention will also be paid to the 
import of technologies for tapping 
energy resources, conserving en- 
ergy, saving raw materials, de- 
veloping mining and new products, 
and improving the quality of con- 
sumer goods. 


China will also increase the im- 
port of technology to speed up the 
renovation of existing enterprises. 
Pilot projects are now under way 
in Shanghai and Tianjin, while 
many other cities, provinces and 
autonomous regions and industrial 
ministries have also begun draft- 
ing technical —_ transformation 
programmes. 


China Supports 
Arabs’ Struggle 


President Li Xiannian has 
reiterated China's support for Syria 
and other Arab countries in their 
just struggle against US-Israeli 
aggression in a letter to Syrian 
President Hafez Assad. 


The letter was delivered by the 
Chinese Ambassador in Damascus 
to Syrian Deputy Prime Minister 
and Foreign Minister Abdul Halim 
Khaddam on Jan. 2. 


Khaddam thanked the Chinese 
Government for the support, which 
he described as consistent und tra- 
ditional. Syria and China, he said, 
are linked to each other by close 
ties of friendship and they are 
engaged in the common struggle 
against imperialism. 
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Kampuchea and Afghanistan 


Aggressors Destined for Defeat 


trom “RENMIN RIBAO” 


T is now five years since the 

Kampuchean people began their 
struggle against Viet Nam, and the 
Afghan people have waged war 
against the Soviet invasion for four 
years. The disparity of the military 
strength between the invaders and 
invaded is so great that the aggres- 
sors believed their troops could 
win a quick victory and conquer 
the two independent countries as 
soon as they entered. But now the 
people’s armed 
puchea 


in Kam 
and Afghanistan have 
emerged as the stronger, while the 
aggressors are bogged down in the 
mire of a people’s war. The wars 
in both countries have reached a 
stalemate which is likely to con- 
tinue for a long time. But they 
also clearly show that the aggres- 


fore 
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sors, unable to hold on for long 
will finally be defeated, while the 
people of the two countries will 
finally succeed in their struggle to 
save their nations. 


Why They Are invincible 


One of the essential reasons why 
the Kampuchean and Afghan peo- 
ples are invincible is that they are 
waging a just struggle for national! 
independence and survival. Be- 
cause of this, all the people of the 
nation will inevitably unite as one 
in resistance against foreign aggres- 
sion 


The Kampuchean people have 
founded an independent, neutral 
and non-aligned democratic re- 
public through prolonged, arduous 
struggle. Though its leadership 
made many mistakes and failed to 


unite all patriotic and democratic 
forces at home for national recon- 
struction and maintaining inde- 
pendence, the broad masses of peo- 
ple were still able to unite for the 
major cause of national salvation. 
At the crucial moment, they all rose 
to fight for survival in the face of 
Vietnamese armed aggression. The 
various patriotic political forces at 
home have also buried the hatchet 
and formed a Coalition Govern- 
ment, which marks a new stage in 
their struggle. 


Enjoying an earlier independ- 
ence, the Afghan people have a 
long and glorious tradition of pa- 
triotism. Despite the nation’s polit- 
ical changes and complicated in- 
ternal contradictions before the 
Soviet invasion, the people rose in 
heroic armed resistance against the 
foreign aggressors. Though lacking 
unified ership, the national 
character and nationwide scale of 
their struggle are known to all 


reason for the invin 
cibility of the Afghan and Kam- 
puchean peoples is they have 
mastered the strategy of the peo- 
ple’s guerrilla war to deal with 
their strong enemies. 

Like many third world 
countries, Kampuchea and Afghan- 
natural, and eco- 
nomic conditions are unfavourable 
to modern warfare by foreign 
aggressors, but favourable to guer- 
rilla warfare by local people. The 
aggressor’s powerful modern army 
could defeat or even wipe out the 
weaker regular army of an invaded 
country, but it will not be able to 
wipe out the people's resistance 
forces. On the contrary, the peo- 
ple of the invaded country can 
wear out the powerful aggressive 
troops through guerrilla warfare. 


Another 


other 


istan's social 


The third important reason why 
the Kampuchean and Afghan peo- 
ples’ struggle against aggression 
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are invincible is that they enjoy 
widespread, powerful support and 
assistance from the world com- 
munity. 


History has shown that imperi- 
alists often conquered small, 
weak nations by capitalizing on 
their backwardness and dispersion, 


and resorting to the trick of 
“divide and rule.” The situation 
today is vastly different. Any 


hegemonist who launches aggres- 
sion will find himself completely 
isolated, while the small, weak na- 
tions who are victims of aggression 
are sure to get wide sympathy and 
support. This is because the colo- 
nial system collapsed and many 
nations gained independence after 
the end of World War II. Safe- 
guarding national independence 
and state sovereignty has been uni- 
versally accepted as the supreme 
and inviolable right of the people 
of all countries, and the invasion 
and interference of other coun- 
tries is an unforgivable crime. 


Not only the third world coun- 
tries, but also all the nations 
which uphold justice and see their 
common interests in the fight 
against hegemonism are on the side 
of the Kampuchean and Afghan 
peoples. An cloquent proof of 
this is that an overwhelming ma- 
jority at the last few sessions of 
the United Nations General As- 
sembly have adopted resolutions 
calling for immediate and uncon- 
ditional withdrawal of all foreign 
from Kampuchea and 
Afghanistan, to let the Kam- 
puchean and Afghan peoples solve 
their own problems. This shows 
that more and more people have 
come to realize that the struggles 
against hegemonism and for main- 


forces 


taining world peace are insepar- 
able. 

The Kampuchean and Afghan 
peoples have held out over the 
most difficult period, and now the 
tide has turned in favour of their 
struggles against aggression. The 
Soviet and Vietnamese hegemon- 
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ists are beginning to fecl the ef- 
fects of the increasingly enormous 
costs of manpower, material and 
financial resources expended in 
their long. drawn out wars. How- 
ever, as they have refused 
to change their course of action 
and end the two wars of aggres- 
sion, the struggle against aggres- 
sion will continue both in Kam- 
puchea and Afghanistan. The 
stalemate will probably drag on 
for a long time, and the situation 
in which the enemies are stronger 
than the resistance forces will not 
immediately change. But, a great 
enlightenment can be gained from 
the struggles of the Kampuchean 
and Afghan peoples in the past 
few years: In the present world, 
the fire of national independence 
cannot be extinguished. The Kam- 
puchean and Afghan peoples will 
win final victory if they carry their 
struggles for national salvation 
through to the end, with strong 
unity and the support of other coun- 
tries, 


United States 


Fighters of the Democratic Kampu- 
chea are ready for battle. 


Continued Economic Upturn 


Expected 
by XIN PING 


mpue US economy experienced a 
robust recovery in 1983, and 
economists predict that 1984 will 
be a year of continuing, but some- 
what slower, economic expansion. 


In November 1982, when the 
8th post-war recession reached its 
bottom, the economy began to 
move again. Since then, the econ- 
omy has expanded much faster 
than most economists had ex- 
pected. The growth of the gross 
national product (GNP) in the 
final quarter of 1983 is estimated 
at 4.5 per cent, as against 7.7 per 
cent in the third quarter, 9.7 per 
cent in the second and 2.6 per 
cent in the first. 


Enterprises are now using 78.6 
per cent of their capacity, a 9 per 
cent increase compared with the 
lowest level of the recession period. 
The unemployment rate, which hit 
10.8 per cent in December 1982, 
dropped to 84 per last 
November. Inflation has been 
modest, at a rate of less than 4 
per cent for te whole year. 

It is estimated that the GNP 
will grow by 4 to 5 per cent in 
1984. Inflation will continue to be 
modest through the year at about 
3 per cent. Unemployment will be 
further reduced to 8 per cent 


cent 


Strong Dollar 
The expected continuing growth 
of the economy is based mainly on 
the following estimates: 
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—Further growth in income 
and increased demand for con- 
sumer goods. Consumers’ income 
has increased by an average 
margin of 6 per cent since last 
January. The yearly retail sales 
increase was 14.1 per cent. Because 
of the strong demand, most en- 
terprises need to- replenish their 
stocks. 


—A further growth in company 
profits and capital investment. In 
the third quarter of 1983, com- 
pany profits increased 11.6 per 
cent as compared with the cor- 
responding period of last year 
with auto, shipping and housing 
building sectors registering the 
most impressive rises. Business 
investment for the whole year 
stood at US$304 billion and will 
climb to US$333 billion in 1984. 


—The dollar remaining strong. 
The soaring dollar has attracted 
foreign capital into the United 
States. Economists said that as 
the dollar will not decline in the 
short term, it will continue to con- 
tribute to money supply on domes- 
tic market and help enterprises 
raise funds. What is more, supply 
will still exceed demand on the 
world oil market. The subsequent 
stable prices will benefit US enter- 
prises largely depending on im- 
ported energy. 


Gargantuan Deficit 


However, the recovery in 1983 
was unbalanced and it has left 
hidden troubles for the economy 
in 1984. 


The huge deficit and high in- 
terest’ rates are the — biggest 
obstacles to a quicker economic 
upturn. In the 1983 fiscal year, 
which ended on last September 


time high of US$195.4 
officials estimated the annual def- 
icit in fiscal 1984-86 to be around 
US$§200 billion, which is more than 
45 per cent of the GNP in the 
United States. 
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The huge deficit will inevitably 
lead to a keen contention for funds 
between the government and the 
private sector on the monetary 
market, and could force interest 
rates higher and constrain business 
investment. The deficit will also 
push up the national debt. 


The red ink will also force an 
increase in the money supply and 
create the danger of inflation. 


Another threat to the economic 
recovery is the impact of the grow- 
ing trade deficit on the develop- 
ment of production and reduction 
of unemployment. The high in- 
terest rates, while attracting 
foreign investment, will keep the 
dollar soaring and weaken the 
competitive capability of US prod- 
ucts on the international market. 


According to the US Commerce 
Department, the US trade deficit 
topped US$56.6 billion in the first 
10 months of 1983. The depart- 
ment forecasted a trade deficit of 
US$70 billion for 1983, and 
US$100 billion for 1984, more than 
double the 1982 record. The gaps 
between US imports and exports 
cut 1.5 million jobs for the Ameri- 


Soviet Union 


cans in 1983 and will eliminate 
another two million in 1984, 


The world economy is also like- 
ly to have a negative effect on the 
US economy. In 1983, the US 
economy failed to stimulate @ 
quick recovery in other developed 
countries. Instead, the strong dol- 
lar took away their capital and 
precipitated higher interest rates 
in Western Europe. 


Meanwhile, most developing 
countries, especially those big ones 
in Latin America, are pursuing 
austerity policies to deal with their 
debt crises. Oil-producing nations 
are also limiting their construction 
scale with the reduction of their 
oil income. All these will continue 
to cast certain restrictions on the 
pace of the US economic recovery. 


It is indicated that US President 
Ronald Reagan, to stabilize the 
situation, can hardly use any 
radical remedy to cure the 
economy. His new annual budget 
to be submitted in January is like- 
ly to be a “mixed and moderate 
remedy.” Therefore, no surprising 
changes are expected to appear in 
the economy in 1984 


An End to Economic Stagnation 


by ZHOU XIANGGUANG ~ 


Tt economic stagnation which 
has plagued the Soviet Union 
for several years came to an end 
in 1983. Despite a lower rate of 
growth for industrial production 
than that in 1978 (the last year to 
see good economic results), the 
country stopped the sustained de- 
cline in industrial output value 
and labour productivity. 


Pravda reports that in the first 
11 months of last year the indus- 


trial output value increased 4.1 
per cent compared with the cor- 
responding period in 1982, 88 per 
cent of which was the result of a 
3.6 per cent increase in labour 
productivity. This strong rate of 
growth in labour productivity 
surpassed the average rate of 
growth in wages. Grain output 
for the year, after four successive 
years of poor harvests, is expected 
to reach 200 million tons and the 
total agricultural output value 
should reach the 1978 level. 
Animal husbandry saw a slight 
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improvement, and supplies of 
meat, eggs and dairy products 
Were much better than they had 
been for the past few years. 


In general, the Soviet rate of 
economic growth has been slow- 
ing down despite some progress 
in the past 10 years or so. In 1982, 
it reached its lowest point since 
World War Il. That year the in- 
dustrial output value increased 
only 2.8 per cent over the year- 
earlier figure. agricultural output 
value increased 4 per cent, and the 
total volume of freight increased 
1.2 per cent—all three falling 
short of the targets set for the year 
in the 11th Five-Year Plan (1981- 
85). 


Readjustments 


Faced with these serious eco- 
nomic problems, the Soviet leaders 
expressed their desire in 1983 to 
improve the quality of leadership 
in economic planning, manage- 
ment and administration. Special 
meetings were inaugurated and a 
series of economic readjustments 
began. They also strengthened 
supervision of the economy. 


In the agricultural sector, Mos- 
cow reiterated that it would con- 
tinue the Food Outline formulat- 
ed and adopted in May 1982 to 
deal with the inadequate food 
supply as soon as possible through 
the establishment of a comprehen- 
sive agricultural and industrial 
system. The principles of the new 
system were repeatedly emphasiz- 
ed and the rules concerning the 
roles of the agricultural-industrial 
corporations falling under it 
published. The Soviet leaders 
were also determined to persuade 
ail collective and state farms to 
adopt the —_collective-contract 
system, which they regard as the 
system best-suited for solving the 
problem of economic accounting 
between collective and state farms. 
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M.S. Gorbachov, Politburo 
Member and Secretary of the 
Communist Party Central Com- 
mittee in charge of agriculture, 
told the all-Soviet agricultural 
conference last March that this 
system would be consolidated 
throughout the countryside during 
the current five-year plan. How- 
ever, as not all leaders, experts 
and middle-level officials under- 
stand the character and principles 
of the collective contract system, 
the programme to popularize it is 
not going smoothly, To date, the 
system has been adopted only by 
about 150,000 units, which ac- 
count for one-fifth of the total 
area under cultivation in the 
country. 


The government has also 
adopted measures to boost agricul- 
tural output by giving material 
incentives to all departments con- 
cerned with agricultural produc- 
tion. An example of this was the 
allocation of an additional 16,000 
million rubles for raising the state 
purchasing price of farm goods. 
Such measures have helped bring 
about last year's improvement in 
farm output. 


In the industrial sector, the 
Soviet authorities emphasized the 
importance of improving efficiency 
and guaranteeing rapid economic 
development by means of inten- 
sive production. They acknow- 
ledged that reforms of the eco- 
nomic system, administration and 
management lagged far behind 
what was needed, and advocated 
that the time had come to expand 
combined corporations and allow 
enterprises greater initiative. But 
overall, they basically adhered to 
their original policies and made 
only slight readjustments. 


Starting last January, to meet 
the goals of the current economic 
plan, the government began to de- 
mand greater worker and pro- 
duction discipline as the first step 
in rectifying the disorder in pro- 
duction. 


{t formulated new rules for re- 
wards and punishments and ex- 
panded the scope for giving cita- 
tions and material incentives. A 
campaign was launched in the 
Soviet press to emphasize the ne- 
cessity for greater discipline at 
work. The government also re- 
formed some departments produc- 
ing daily necessities and consumer 
goods which people were most 
dissatisfied with. By making 
changes in the personnel of the 
central and local governments, the 
authorities strengthened — weak 
links in the departments respon- 
sible for energy, communications, 
transportation and light industry. 


Prospects 


However, improvements in 
these departments will not be 
achieved easily. Rail freight, 
which accounts for half the freight 
transported in the Soviet Union, 
has failed to realize its targets 
for many years. With increasing 
internal and export requirements 
for energy, the supply of fuel falls 
short of demand, impairing  in- 
dustrial production to a degree. 
Supplying daily necessities and 
consumer goods still remains a 
headache. Light industrial pro- 
duction increased only 0.4 per cent 
in the first nine months of last 
year, compared with the corres- 
ponding period of 1982. 


The short-term internal read- 
justments in certain areas, there- 
fore, will not solve the fundamen: 
tal problems which have existed in 
the Soviet economy for years. In 
addition, there is the burden of 
massive military spending. In its 
escalating arms race with Wa- 
shington, Moscow is certain to in- 
crease its military spending to try 
to obtain * military superiority. 
The future for the Soviet economy 
looks bleak rather than bright. 


15 


Zhao Outlines Goals of His US Visit 


China attaches importance to Sino-US relations and hopes to see obstacles between the 
two countries removed so that their bilateral relations can make new progress 


pecs Zhao Ziyang told a 
group of US and Canadian jour- 
nalists before leaving for the 
United States that his visit was 
intended to “increase mutual un- 
derstanding, stabilize bilateral re- 
lations, promote Sino-US friend- 
ship and defend world pe 


This, he told a press conference 
in Beijing on Jan. the com- 
mon desire of the Chinese and 
American peoples and is also what 
people throughout the world hope 
to see 


The Chinese Premier will visit 
the United States from Jan. 10 to 
16 at the invitation of President 
Ronald Reagan. His itinerary in- 
cludes stops in Washington, New 
York and San Francisco. 


On the whole, Zhao said, great 
progress has been made in bilateral 
relations since the establishment of 
diplomatic relations five years ago. 
Friendly exchanges of visits have 
greatly increased, and co-opera- 
tion and exchanges have expanded 
in the political, economic, cultural, 
scientific and technological fields. 


Of course, he added, the devel- 
opment of Sino-US relations “is 
far below the level that should be 
reached. There have been twists 
and turns, ups and downs in Sino- 
US relations. And there are still 
difficulties and obstacles.” 


“China attaches importance to 
Sino-US relations and hopes to see 
these obstacles removed so that our 
bilateral relations can press for- 
ward,” he said. 


Replying to a question about 
what agreements he plans to reach 
with the United States, Zhao said, 
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“The Chinese side is making 
serious preparations, hoping to 
reach agreement on a number of 
issues.” 


Referring to Sino-US economic 
relations, Zhao said that “bilateral 
economic and trade relations have 
developed considerably in the past 
few years, and there still exists 
great potential. The United States 
is the biggest developed country 
in the world while China is the 
largest developing nation. There 
is much to be accomplished 
in our economic and scientific 
and technological co-operation and 
trade. And that will exert a great 
influence on the world situation.” 


He said that although political 
relations and economic ties are dif- 
ferent matters, they cannot be sep- 
arated completely. Good political 
conditions are needed if the poten- 
tial for economic co-operation be- 
tween China and the United States 
is to be fully tapped. 


Discussing problems existing be- 
tween China and the United States, 
Zhao said, “Although our two 
countries have different social 
systems, these problems can be 
settled provided that both sides 
exercise mutual respect, mutual 
accommodation, equality and mu- 
tual benefit, have better consulta- 
tions and act in accordance with 
universally acknowledged norms 
governing international relations, 
instead of trying to impose the laws 
and systems of one on the other.”” 


These problems will be discuss- 
ed during his visit to the United 
States and during President 
Reagan’s visit to China in April, 


he added. “1 hope that progress 
will be made during these discus- 
sions.” 

Asked what concessions China 
would make in return for US 
concessions. Zhao said, “We 
attach importance to our relations 
with the United States. © When 
negotiating with the US side on 
establishing diplomatic relations, 
we did not place the termination 
of US arms sales to Taiwan as 
a precondition for the establish- 
ment of diplomatic relations in 
view of the fact that US rela- 
tions with Taiwan was an issue 
left over by history.” 


The joint communique of Aug. 
17, 1982, he went on, stipulates 
in explicit terms that US arms 
sales to Taiwan will not exceed, 
either in quality or quantity, the 
level of those supplied in recent 
years since the establishment of 
diplomatic relations between the 
two countries, and that they will 
be gradually reduced, leading to a 
resolution of this issue over time. 


“Now a year or so has passed 
since the publication of the joint 
communique,” Zhao said, “but 
there is no quantitative reduction 
of US arms sales to Taiwan and 
instead there is an increase in 
quality. The Chinese people are 
most unhappy about this, but our 
reaction in this respect is rather 
restrained.” 


Zhao recalled that last year the 
United States unilaterally rest 
ed textile imports from China, 
forcing China to adopt correspond- 
ing measures with regard to the 
purchase of US farm produce. On 
this matter, China is not to blame, 
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he said. “If no side issues are 
created as regards Sino-US trade. 
China is willing to buy US grain 
according to the bilateral agree- 
ment.” 


But the Taiwan issue is China's 
internal affair, the Premier stress- 
ed. “We cannot make any con- 
cession on this issue of principle. 
It is precisely for the reunification 
of the country and its territorial 
integrity that the Chinese people 
have waged struggles in the past 
100 years." 


Asked whether President Rea- 
gan's repeated statements about 
his friendship with the people of 
Taiwan and his long commitment 
to them would affect genuine 
development of Sino-US relations, 
Zhao replied: “It is understand- 
able for the people of a country 
or region to keep friendship with 
the people of another country or 
region. 

“However, it is impermissible 
to interfere with a country’s in- 
ternal affairs under the pretext of 
friendship, for that does not con- 
form io the norms governing in- 
ternational relations.” 


Zhao said that 
Policies adopted in the past four 
years have been implemented 
smoothly, bringing about political 
stability and unity and a sound 
Progress of economic construction. 


China's new 


“People throughout the country 
have benefited from this good 
situation,” he said, “so we will 
continue these policies.” 


Speaking about China's foreign 
pol Zhao defined jis funda- 
mental principles as being the safe- 
guarding of world peace and inter- 
national justice and the defending 
of the fundamental interests of the 
Chinese people and the people all 
over the world. These principles 
are consistent’ and will never 
change, he said. But China’s at- 
titude towards specific s has 
to change with conditions, he 
added. 
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Zhso noted that the Chinese 
People are preoccupied with the 
modernization programme, which 
requires a durable peaceful inter- 
national environment. To this end, 
he said, the general principle of 
China’s foreign policy is to estab- 
lish and develop friendly relations 
with all countries on the basis of 


See REEEEEne ee 


The Taiwan issue is 
China's internal affair. 
We cannot make any 
concession on this 
issue of principle. 

It is precisely for the 
reunification of the 
country and its territorial 
integrity that the Chinese 
people have waged 
struggles in the past 100 
years. 


uma. 


the Five Principles of Peaceful Co- 
existence and wish that all coun- 
tries may live in friendship. 


“We are willing to establish a 
steady and lasting relationship 
with the United States,” he said, 
“We are willing to conduct dia- 
logue with the Soviet Union and 
normalize relations between the 
two countries although we oppose 
its hegemonism. We also hope to 
sce an easing of US-Soviet rela- 
tions.” 


Asked whether China regards 
both the United States and the 
Soviet Union as superpowers pur- 
suing hegemonism. Zhao said, “the 
criterion for judging a superpower 
pursuing hegemonism is its ac- 
tion. If any superpower, any big 
power or any regional big power 
Practises hegemonism, we will op- 
pose it” 


Zhao said the world is compli- 
cated. “It is impossible for us to 


equate any two countries,” he said. 
“We must make concrete analyses. 
On the Afghan and Kampuchean 
issues we do not treat the United 
States and the Soviet Union the 
same. nor do we on the issue of 
Taiwan.” 


China pursues an independent 
foreign policy, he noted. “We nei- 
ther attach ourselyes to a certain 
big power, nor do we practise 
equal-distance diplomacy or equate 
different countries.” 


Zhao said China and the United 
States share common or similar 
views on some major international 
issues, “But China cannot but be 
critical of the United States on a 
number of international issues for 
lack of respect for the interests of 
the third world countries and the 
popular aspirations,” he added. 


Zhao said that he will discuss 
with Canadian Prime Minister 
Pierre Trudeau any peace propo- 
sals made by the latter for safe- 
guarding world peace. 


Zhao will visit Canada Jan. 17- 
23 at Trudeau's invitation. 


Answering a question raised by 
# Canadian television reporter 
about China's attitude towards 
Trudeau's peace proposals, Zhao 
said people throughout the world 
are worried about the tense inter- 
national situation and fierce arms 
race. “China is also concerned 
about this,” he said. 


“That is why we fully under- 
stand the Canadian Government's 
efforts to case the world situation 
and defend world peuce,” he said. 
“We appreciate the efforts made 
by Prime Minister Trudeau, and 
support his appeal to draw more 
statesmen all over the world to the 
cause of safeguarding world 
peace.” 

The Premier said. “China hopes 
to see an easing of the world ten- 
sion. China hopes to see a world 
without ‘cold war’ or ‘hot war.” 

o 
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My Good Wishes to the Canadian People 


by HUANG HUA 
drawing to a 
1g warmly wel- 
comed the respected Canadian 
Prime Minister Pierre Elliott 
Trudeau, who has been busy 
trying to alleviate the threat of 
nuclear war. Now. not long 
into the new year, Premier Zhao 
Ziyang will pay an official visit 
to Canada, bringing with him 
the wishes of the Chinese Goy- 
ernment and the Chinese people 
to strengthen friendship and co- 
operation. 


As the first Chinese ambas- 
sador to Canada and afterwards 
the first Cuinese Foreign Minis- 
ter to visit the country, | had 
opportunities to make many 
Canadian friends and to work 
together with them to  strength- 
en the — friendship between 
the two governments and pco- 
ples. That is why | am par 
ticularly glad and gratified to see 
ever-closening contact between the 
leaders of the two countries. 


As the history of Sino-Canadian 
friendship enters 2 new stage, it 
is only natural to remember those 
who haye contributed to cultivat- 
ing the long-standing friendship 
between the two countries. Even 
more than a century ago, thou- 
sands upon thousands of Chinese 
labourers crossed the ocean sep- 
arating our two countries to join 
the Canadian people in opening 
up and building the vast new con- 


The author was the first ambassa- 
dor of the People’s Republic of China 
to Canada, and later, Minister of 
Foreign Affairs, Viee-Premier of the 
State Council and State Councillor 
He is now Vice-Chairman of the 
Sixth National People’s Congress 
Standing Committee, 
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Their 
continuing to add their share to 


nent descendants are 
the progress of social life in 
Canada. On the other hand, the 
Canadian people have long shown 
concern for, symphathized with 
and supported the Chinese peo- 
ple’s resistance against foreiga in- 
yaders and their just, revolution- 
ary cause. 


Dr. Norman Bethune is an out- 
standing representative. Today. 
the heroic Dr. Bethune is known 
to every household in China and 
his story is an example to learn 
from. When the Chinese nation 
was al a critical moment, Dr. 
Bethune travelled thousands of 
miles to China to devote 
himself, eventually giving up his 
life, to the world’s anti-fascist 
movement and the Chinese p2o- 
ple’s great cause of tiberation. He 
won the Chinese people's deep 
respect. His profound love for 
the people. his jofty ideals. his 


boundless sense of duty, and his 

way of constantly improving his 
skills have not only encouraged 
the Chinese people in liberating 
the country and building the 
motherland in the past years 
but will sct an example in their | 
struggle for socialist. moderni- 
zation, The Chinese people will 
never forget those who have 
sympathized with and support 
ed them in their long struggle 
and construction work, promot 
ing understanding and friend: 
ship between the Chinese and 
Canadian peoples, such as Mr. 
Chester Ronning, Mr. James 
Endicott and other Canadian 
friends. 


Even during the years afler 
1949 when ercat changes 
took place in China and the 

world, the friendly contacts 
built through the efforts of 
the Canadian and Chinese peo- 
ples have never been interrupted 
for long. 1 would like to men- 
tion particularly the continuous ef- 
forts by the late Premier Zhou 
Enlai in this field. As early as 
1954, be established contacts with 
the Canadian delegation partici- 
pating at the current Geneva Con- 
ference. Later on, he promoted 
friendly exchanges of all kinds 
between the two countries. Many 
official and people-to-people Cana 
dian delegations to China were 
received by the late premier and 
they held long talks. His faith and 
enthusiasm in boosting Sino-Cana- 
dian relations and those confiden- 
tial exchanges of views are still 
clear in my mind’s eye. Through 
the efforts of both sides, trade be- 
tween the two countries reached 
a considerable seaie even Sefore 
the establishment of formal di 
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plomatic relations, and contacts in 
various fields were growing. 


The 1970s ushered in a new 
period for Sino-Canadian friend- 
ship. As a result of the friendly 
wishes of the Canadian people and 
the farsightedness und efforts of 
Prime Pierre Elliott 
Trudeau, former Minister for Ex- 
ternal Affairs Mitchell Sharp and 
former Minister of Trade Jean- 
Luc Pepin, Canada became the 
first country in North America to 
establish formal diplomatic rela- 
tions with the People’s Republic 
of China, and the first country on 
that continent to firmly support 
resturing China's legitimate seat in 
These moves 
played an important part in pro- 
pelling the contemporary interna- 
tional situation towards world 
peace and stability, 


Minister 


the United Nations. 


It was at that historical moment 
that | and my colleagues went to 
the land of Dr. Bethune, symboi 
of friendship between the Chinese 
and Canadian peoples, to estab- 
lish the first embassy of the PRC 
in North America. We met with 
the deep friendship of the Cana- 
dian people and the co-operation 
of the Canadian Government and 
people in all walks of life, Pleas- 
ant memories of these times have 
long been engraved in my mind. 


The establishment of formal di- 
plomatic relations has given new 
impetus to the development of re- 
lations between the two countries. 
Since then, many Chinese lead- 
erm have been warmly treated 
by Canada's Governors-General, 
Prime Ministers and people of all 
fields. On the other hand, Cana- 
dian leaders have also been werm- 
ly welcomed in Beijing by the Chi- 
nese people and leaders. Prime 
Minister Trudeau is a familiar 
friend to the Chinese people. Dur- 
ing his visits to China, he has 
met the lat? Chairman Mao 
Zedong, as Well ss Zhou Enlai, 
Deng Xiaopiny 
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Ziyang. During these meetings, 
statesmen of both countries have 
exchanged frank views on the in- 
ternational situation and issues, 
helping to promote understanding 
and friendship and the steady 
progress o/ relations. 


Thirteen years have elapsed 
since I first set foot on Canadian 
soil. Looking over the progress 


The Chinese people will 
never forget those who have 
sympathized with and sup- 
ported them in their long 
struggle and construction 
work, who have promoted 
understanding and friend- 
ship between the Chinese 
and Canadian peoples. 


made in relations between the two 
countries in this short period, I 
cannot but feel elated. Compared 
with the years prior to the estab- 
lishment of formal diplomatic re- 
lations, the total yoluine of bilat- 
eral trade between China and 
Canada increased more than cight 
times by 1982. Today, Canada 
ranks as the fourth largest source 
of China's imports. Also, China’s 
policy of opening to the outside 
world presents a bright prospect 
for economic and technical ex- 
changes between the two coun- 
tries. Co-operation in agriculture, 
forestry, energy and tourism is ex- 
panding daily, and gratifying eco- 
nomic and technical results have 
heen gained in some projects. Ex- 
changes in culture, science, educa- 
tion, public healih and sports are 
growing, too. 


The tangible results already 
gained have brought us joy, but 
there is no reason to be compla- 
cent. Greater potential in devel- 
oping friendly relations between 


the two countries is waiting for 
us to tap 


Both countries cover vast ex- 
panses of land and are rich in nat- 
ural resources. They are at dif- 
ferent stages of development, 
which augments the favourable 
conditions for mutual comple- 
ment and mutual promotion in 
boosting the economies of the two. 
China's modernization drive and 
its persistent policy of opening to 
the outside world have paved the 
way for translating the great po- 
tential into real action. | am con- 
vinced that our Canadian friends 
will net overlook this  devel- 
opment in China’s new historical 
period. | slso hope that they will 
adopt appropriate policies and 
enthusiastic measures to expand 
economic and trade co-operation 
and scientific and technical ex- 
changes. 

Faith in developing the relations 
between the two countries also 
stems from a solid political basis. 
Although the two countries have 
different political and economic 
systems, they do not clash on 
fundamental interests. On the 
contrary, both have persisted in 
independent and peaceful foreign 
policy for their own economic 
growth and social progress. The 
deep friendship nurtured over the 
long years by the peoples of both 
countries has especially provided 
rich soil for the development of 
relations. All this gives people 
hope that Sino-Canadian relations 
will become a model for North- 
South co-operation. 


An old Chinese saying goes: 
“Deep roots give rise to flourish- 
ing jeaves.” On the eve of Pre- 
mier Zhao Ziyang’s visit to 
Canada, | extend my good wishes 
to our Canadian friends on the 
other side of the Pacific. | have 
no doubt this new year visit will 
bring a beautiful spring to the 
development of the friendly rela- 
tions between our two countries. 


Q 
19 


Two Americans on US-China Relationship 


The first of the folio 


mg two articles wes written by the former 


US Secretary of State Henry Kissinger at the request of “Beijing Review.” 


In the second articl 
Advis 


Zbig 


iew Brzezinski, former 
answers questions by Wang Youfen, our 


National Security 
pecial correspondent 


now covering Premier Zhao’s North American visit. — Ed 


Kissinger: 


An Event of Historic Importance 


HE visit of the Chi Pre- 
micr to the United States is 


an event of historic imporiance. 
He is the most senior Chinese 
leader with whom President 


{Ronald} Reagan has hud an op. 
portunity to exchange ideas. The 
arrival of Premier Zhao Ziyang 
symbolizes that over the past di 
ade the People’s Republic of © 
na and the United States of Amer- 
ica have found their way to a 
new and mature relationship 


In 1971, wherr the first 
changes between our two countries 
took place. there was — at least on 
the American side—the exci 
ment of rediscovering an ancient 
and vital people. This someti 
obscured the fact that important 
differences, some rooted in legacies 
of the past, remained. As a result, 
for some years the two countries 
seemed more conscious of what 
divided them than of those mat- 
ters on which they could move in 
parallel. In a third phase, both 
sides reassessed their positions. In 
recent years, the new administra- 
tion in Washington, overcoming 


earlier 


ex 


es 


m- 


preconceptions, has 
mitted itself to a firm and close 
relationship with Beijing. And 
Beijing's new jeaders, dedicated to 
the modernizations, have 
made their own contribution to 
resolving differences in a realistic 
and far-sighted spirit 


four 


China and the United States rep- 


resent different ideologies, but 
they are brought together by im- 
portant common interests. Both 
20 


seck 


must to prevent—as the 
Shanghai Communique {in 1972] 
already pointed out— the global 
hegemony of any state. Both have 
an interest that the territorial in- 
tegrity and sovereignty of nations 
not be violated by the arbitrary 
use of power. 


Similarly, 4 dynamic China 


Brzezinski: 


A New Point of 


Sino-US relations are not only 
important to the interests of both 
countries but also have an impor- 
taat bearing on development of 
events in the entire world. What 
is the significance of Premier 
Zhao's visit in this context? 


Brzezinski: Premier Zhao's trip 


achieving its four modernizations 
contributes to peace, stability and 
Progress in Asia and the world. 
Therefore, it is also in America’s 
interest. This is why the recent 
economic understandings between 
our two countries are so impor 
tant. In short, our two countries 
co-operate with each other, not as 
a favour one does to the other, but 
to achieve parallel goals 

Of course, some differences of 
opinion will continue. No doubt 
the Premier will express them with 
characteristic subtlety and listen to 
American views with typical cour- 
tesy. No one expects u complete 
identity of views. China—as it 
has for thousands of years — will 
pursue the course dictated by its 
principles and its interests. So 
will the United States, though it 
has a short history. 


China’s friends in America are 
convinced that in many important 
areas parallel courses of action will 
serve the interests of both sides. 
The Premier's visit will strengthen 
the prospects of co-operation and 
ease remaining disagreements. 

For all to whom close relations 
with China are a matter of great 
importance, the visit of the Pre- 
mier is a most auspicious event. 
Welcome, Mr. Premier, and may 
you take back with you the most 
pleasant memories and the most 
fruitful spirit of friendship. Oo 


Departure 


to the United States is the most 
important Chinese visit since the 
historic meeting in early 1979 in 
the White House between Vice- 
Chairman Deng Xiaoping and 
President Carter. Mr. Deng’s visit 
symbolized the enormous import- 
ance not only to both countries 


Beijing Review, No. 2 


but to world affairs of the newly 
normalized relationship between 
the United States and China. More- 
over, it served as the point of de- 
parture for a wider and more co- 
operative strategic relationship be- 
tween our two countries, 


Premier Zhao's visit to the Unit- 
ed States is a truly important 
further step in that relationship. 
Both countries have succeeded in 
overcoming some frictions and 
misunderstandings that developed 
subsequent to normalization, and 
this proves that the relationship 
between us is strong and in our 
mutual interest. 


Premier Zhao comes to Washing- 
ton at a time when conditions in 
the Far East are relatively stable, 
but there are considerable tensions 
in other parts of the world. More- 
over, continued Soviet strategic de- 
ployments targeted against both 
Western Europe and the Far East 
(with 144 Soviet SS-20s newly aim- 
ed at China and Japan) underline 
the degree to which global security 
has become a truly interdependent 
concern and a very appropriate 
subject for discussion between US 
and Chinese leaders. 


Finally the United States is 
sympathetically interested in Chi- 
nese plans for the long-term 
modernization of their economy 
and society, Hence the develop- 
ment of closer economic relations 
between China and America will 
doubtless be to our mutual ad- 
vantage. 


Let me note also in connection 
with the above — that 
American-Chinese relations 
enjoy truly ___ bipartisen 
port in America. 1 am pleased 
to have been involved — in 
that process, but 1! readily ac- 
knowledge the historic role play- 
ed in it by the Republican prede- 
cessors of the last Democratic ad- 
ministration. Our Chinese friends 
should know that today a close 
American-Chinese connection has 
become one of the foundation 


closer 
now 


sup- 
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stones of American foreign policy, 
and it is no longer a matter of 
major political debate. 


Premier Zhao’s visit thus comes 
at an opportune moment and it 
should be the point of departure 
for a significant expansion in our 
various collaborative relationships. 


Because the Taiwan issue stands 
out as the major obstacle in Sino- 
US relations, how should that 
issue be handled so that our rela- 
tions can develop smoothly? 


believe 


Brzezinski: {| 
countries have shaped a frame- 


our two 


work of understanding within 
which the Taiwan issue can be 
managed. We are still in a his- 
torically transitional era insofar as 
that issue is concerned, and the 
Chinese people have the imagina- 
tion and the flexibility to resolve 
the matter peacefully in a manner 
acceptable to all interested parties. 
In this connection, let me say quite 
frankly that | believe that how 
the Hongkong matter is resolved 
will be of some considerable im- 
portance to the further evolution of 
the political relationship between 
Taiwan and mainland China. 


As one of the few people who 
have played a key role in the nor- 
malization of relations between 


our two countries, what do you 
intend to do in the future in order 
to promote them? I understand 
you are invited by the Chinese 
People’s Association for Friend- 
ship with Foreign Countries to 
visit China in February. 

Brzezinski: | 


shall be visiting 


China with a few colleagues who 
have played a major role in Ameri- 
can public life to foster a wider 
strategic 


dialogue between our 
ve that in addition 
governmental discus- 
sions, our relationship is now at a 
stage in which both sides can ben- 
efit from broader and more in- 
formal discussions between indivi- 
duals in both of our countries who 
have a special interest in interna- 
tional affairs. Such a wider dia- 
logue can be supportive of official 
relationships, contribute to deeper 
understanding, and also act as a 
catalyst for the development of ad- 
ditional relationships. 


Let me say in this connection 
also that I hope that in the not- 
too-distant future our governments 
will evolve more frequent and reg- 
ularized consultations, scheduled 
perhaps on an annual basis, and 
maybe even in the future involv- 
ing some other countries that 
share a common interest in stabil- 
ity and progress in the Pacific 
basin. On strategic and economic 
matters, one could envisage fruit- 
ful discussions between Chinese, 
Japanese, and Americans. On 
other issues, wider participation in 
such discussions may be desirable, 
involving also some of the ASEAN 
countries. In brief, precisely be- 
cause the Pacific basin is emerg- 
ing as the most vital sector of the 
world economy, and because 
China plays such a pre-eminent 
role in that region, we need to 
further enhance not only our bilat- 
eral relationship but use it also as 
a point of departure for wider 
multilateral co-operation. o 


21 


Key Projects During Sixth Five-Year Plan 


New equipment and advanced technologies will be used in all the projects and one- 
third of the technical equipment will be imported from foreign countries 


by LIN FATANG — 


Gus. is now in the midst of 
its Sixth Five-Year Plan 
(1981-85), during which it expects 
to invest 230 billion yuan (about 
US$ 120 billion) in capital con- 
struction. During the course of 
the plan, 890 large and medium- 
sized projects will be built, 120 of 
which have been listed by the state 
as key construction projects. Sev- 
enty of these key projects were 
under 1983 and 
the rest will be started up this 
year, They received top 
priority in our present construc- 
tion plans. 


construction in 


have 


Sixty per cent of the 70 key pro- 
jects involve energy and transpor- 
tation. An additional annual ca- 


pacity of 50.7 million tons of coal 


and 10 million kilowatts of cicc 
tricity are expected to be added 
when these projects are completed 
at the end of the Sixth Five-Year 
Plan or the beginning of the 
Seventh (1986-90). Handling capac- 
ity in China's harbours wili also 
increase by 76 million tons an- 
nually, and 3,850 kilometres of 
new main lines, double track and 
electrified railways will be opened 
for traffic. 

These key projects all present 
great difficulties in their construc- 
tion, and have called for substan- 
state investment. For each of 
33 projects, investment has ex- 
ceeded 500 million yuan, and in 
10 of these it exceeds 1,000 million 
yuan for each. 


All the projects will be equipped 
with new equipment and advanced 


The first 100,000-kw generating unit rotor is lowered into the 
turbine shaft ot the Guangxi Dahua Hydroelectric Station, 


technologies, and one-third of this 
technical equipment will be im 
ported from foreign countries. 


Priority Given to Energy 
And Transportation 
Of the 70 key 


jects, 22 are for 


construction pro: 
he fuel and power 
industries, 20 for transportation 
and post and telecommunications 
15 for raw and semi-finished ma 
terials, five projects for textiles and 
other light industries, and eight 
for water conservancy, mi 
ogy, culture, public 
other fields. 


corol- 


and 


health 


The more than half which are 
for energy, transportation and 
communications account for near- 
ly two-thirds of new building in 
their respective areas during the 


Sixth car Plan. They are 
of great importance in improving 
the transportation and production 


of energy and raw materials and 
easing the shortage of their sup: 
plies 


Eight coal mines are being dug 
or enlarged. When the Huolinhe 
mine in Inner Mongolia is com 
pleted, it will greatly improve the 
energy situation in northeast China, 
an old industrial area, and promote 
the expansion of industrial and 
agricultural production in Inner 
Mongolia. The 540 square kilo- 
metre open-cast mine with a de- 
posit of 12.9 billion tons of brown 
comprises 24 seams 
thickest of which is 81 
Construction is now in full swing, 
with 20,000 workers 


coal the 


metres. 
and techni- 


The author is = leading member of 
the energy and communications se~ 
tion, the Research Institute of Plan- 
ned Economy of the State Planning 
Commission, 
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A new landing stage at Qinhuangdao coal dock, Hebei 


Province. 


cians. The plans call for the mine 
to produce 6 million tons of coal 
in the near future, and 50 million 
tons annually by the end of this 
century 

When the coal mines in Huai- 
nan and Huaibei, Anhui Province, 
are completed, th 


ey are expected 
to have an additional capacity of 
40 million tons annually, This will 
greatly improve the energy supply 
China, where industries 
are densely located. 


for east 


Of the 13 power projects under 
construction, the dam of the 
Longyangxie hydropower station 
on the upper reaches of the Huang- 
he (Yellow) River in Qinghai 
Province is the highest in China. 
Standing 177 metres tall, with an 
installed capacity of 1.28 million 
kw, it will generate 6,000 million 
kwh annually. Combined with 
other hydropower stations in the 
area, the dam will 
enable Huanghe River valley peas- 
ants to irrigate an additional one 
million hectares, and provide 470 
million metres of 
water for urban industries. This 
project will be very important in 
accelerating the development and 


completed 


more cubic 


construction of northwest China. 


The Gezhouba hydropower sta- 
tion, built on the middle reaches 
of the third longest river in the 
world, the Changjiang (Yangtze) 
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River, will be the _ biggest 
hydropower station in China. 
When completed, the station will 
have an installed capacity of 2.715 
million kw, connecting the power 
grid of stations in central and east 
China, and transmitting power to 
areas now suffering shortages, such 
as Jiangsu and Zhejiang Provinces 
and Shanghai 


The Zhenhai 


The key project in the petroleum 
industry is the Dagqing ethylene 
petrochemical complex, which will 
produce 300,000 tons of ethylene 
a year. This will increase China’s 
ethylene production capacity by 
54 per cent. 


Nine railway projects will solve 
most of the problems of coal trans- 
portation and foreign trade, when 
completed. For instance, the 310- 
kilometre-long Yanzhou-Shijiusuo 
Railway in Shandong Province is 
designed to handle 18 million tons 
a year. The fine-quality coking 
and power coal from the Yanzhou 
coal mine, and the coal mined in 
southern Shanxi Province can be 
loaded at Shijiusuo harbour and 
shipped to cities in south China or 
other countries. 


The eight harbour construction 
projects include special docks used 
for improving the sh 
energy and raw and sem 


materials and seven spe: 
tainer berths to be built in Shang- 
hai, Tianjin and Huangpu har 


trochemical Plant is adding a chemical fertilizer 


unit, which will have an annual output of 300,000 tons of synthet- 
i¢ ammonia and 520,000 tons of urea 


bours. The completion of these 
berths will help increase China’s 
annual handling capacity to 
700,000 international standard con- 
tainers, expand exports, and pro- 
mote economic prosperity. Foreign 
loans (equivalent to more than 100 
million yuan) have been used to 
import special equipment for con- 
struction work on the Shanghai 
harbour. It will be used to further 
modernize that harbour, the largest 
in China, 


Of the four metals processing 
projects, the Baoshan Iron and 
Steel Complex in Shanghai is ex- 
pected to produce 3 million tons 
of steel and 3 million tons of iron 
a year when the first phase of 
construction is completed. 


Shanxi Province, known as the 
“land of coal,” has one-third of the 
nation’s bauxite. The Shanxi 
Aluminium Plant, equipped with 
complete sets of China-made equip- 
ment, will become one of China’s 
largest aluminium industrial cen- 
tres, helping the growth of power, 
space, building materials, trans- 
portation. communications and 
other industries as well as light in- 
dustries. 


One of the six projects supply- 
ing materials for construction is 
the Jidong Cement Plant in He- 
bei Province, built to relieve the 
shortage of cement in Beijing, 
Tianjin and Hebei Province. The 
major equipment for the plant 
was imported from Japan. Its an- 
nual production capacity will be 
1.53 million tons of high-grade ce- 
ment, making it the largest in the 
country. 


The completion of the second 
Chinese-designed floating glass 
production line of the Luoyang 
Glass Factory in Henan Province 
will make China self-sufficient in 
3.5-metre plate glass. 


Of the five light industrial 
Projects, the Kunming Sodium 
Triphosphate Factory will be 
the biggest’ manufacturer of 
24 
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synthetic detergent in China. 
When completed, it will eliminate 
the need to import tribenzyl, thus 
saving the state US$60 million in 
foreign exchange every year. 


The slogan of the builders of 
the Yizheng chemical Fibre Plant 
in Jiangsu Province is “provide 
new clothes for the 1,000 million 
people.” It is estimated that after 
the first-phase construction is com- 
pleted, enough cloth will be pro 
duced for each person in China 
to have a new suit of clothes every 
year. 


Of the five projects in the chem- 
ical industry, three will produce 
chemical fertilizers. The Zhenhai 
plant, on the coast of the East 
China Sea. is expected to produce 
urea equivalent to 1.2 million tons 
of standard chemical fertilizer 
The other two chemical fertilizer 
plants will be built at Urumgi in 
the Xinjiang Uygur Autonomous 
Region, and Lucheng in Shanxi 
Province. The Dongfang Chemi- 
cal Plant in Beijing will mainly 
turn out acrylic acid esters. 


The open-cast sulphur mine un- 
der construction in Yunfu, Guang- 


dong Province, is designed to pro- 
duce 3 million tons of high-quality 
sulphur a year. The area has good 
water transportation facilitics, and 
completion of the mine will meet 
the urgent needs of China's in- 
dustries, 


Of the 70 key projects, 21 will 
be built either with foreign capital 
or complete sets of equipment in- 
troduced from abroad. The Sino- 
Japanese Friendship Hospital will 
be constructed with a donation 
from Japan. This type of finane- 
ing helps make up for the defi- 
ciencies of China’s own funds for 
construction, enhancing produc: 
tion techniques and accelerating 
the modernization drive. 


Key Role 


All the key construction pro- 
jects were selected to fulfil the 
objectives of modernization and 


strengthen weak links in the 
national economy. Energy, trans- 
portation and communications 


facilities have been particularly 
strained. The 12th National Con- 
gress of the Communist Party of 
China held in September 1982, and 
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the subsequent Fifth Session of 
the Fifth National People’s Con- 
gress, took these special problems 
into account when drawing up 
their programmes. 


In his Report on the Sixth Five- 
Year Plan (see Beijing Review, 
issue No. 31, 1982). Premier Zhao 
Ziyang pointed out that “concen- 
tration on key projects centred on 
those for energy and transporta- 
tion, so as to improve and rein- 
force these two weakest links in 
our national economy. This is a 
major measure for us to gain the 
initiative in developing the na- 
tional economy and, therefore, a 
matter of vital significance for 
economic construction as a whole. 
Unless this problem is solved, it 
will be impossible to invigorate 
the entire economy; even its partial 
development will inevitably be 


hampered, and any rapid growth 
will be out of the question.” These 


While the key projects 
receive specia! attention, 
China should aiso take the 
construction of ordinary 
projects into considera- 
tion, so as to co-ordinate 
the growth of the national 
economy. 


remarks sum up the relationship 
between key construction and the 
entire national economy. 


The construction of key proyects 
on such a large scale in als 
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many technical difficulties, and 
needs close co-ordination, These 
projects are mainly handled by the 
central authorities, so as to con- 
centrate financial end material re- 
sources and smooth 
progress. Of course, while the key 
Projecis receive special attention 
we should also ta 
tion of ordinary projeci 
sideration, so as to co-ordinate the 


ensure 1 


he consiruc 


into con 


growth of the national economy 


The policy of concentrating re 
sources on key projects has been 
formulated through successful ex 
perience in China's economic u 

uction. During the birst Five: 
Year Plan Period (1953-57). we 
built several Inundred iarge and 
medium-sized projects in this way 
of which 156 were key ones, and 
laid the initial foundation for our 
socialist industrialization. In the 
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70s, to alleviate the shortages of 
chemical fertilizer and clothing, we 
concentrated our efforts on build- 
ing a dozen or so large fertilizer 
and chemical fibre plants, with 
favourable results. 


Priority 


Although Ching is developing its 
planned socialist economy, its re- 
sources for constricon, including 
materials, fuel, power and equip- 
ment, are inadequate at present 
In recent years. with the reform of 
the economic system, loce! suthori 
ties and enterprises have acquired 
greater decision-making powers 
and with them, more funds. To 
meet their own development needs 
they have built many projects out- 
side the state plan, with their 
own funds and bank loans. This 
has caused building supplies io 
dwindle and prices to rise. Sore 
localities even imprudently appro- 
priated resources, such as jand. 
which had been set aside for key 
state projects. This conuihured 
to the inadequate supply of ma- 
terials, prolonged the construction 
period and forced the key projects 
to exceed their estimated budgets. 


In order to ensure the smooth 
progress of the key constructior 
projects, we must first of all keep 
the magnitude of capital construc- 
tion under control. In the first 
nine months of 1983, urged by the 
government again and again, 3,000 
ordinary projects were cancelled 
or suspended. Projects using self- 
collected funds and bank loans, 
known as “two runaway horses,” 
were brought under control, The 
arbitrary rises in prices for build- 
ing materials and appropriation of 
funds from key construction pro- 
jects have been stopped. As a re- 
sult, progress has accelerated on 
the 70 key projects, and they now 
lead in capital construction. All 
the projects were expected to com- 
plete their annual investment plan 
by the end of 1983, and four may 
be put into operation ahead of 
schedule, 
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Coat 

1 Shanxi Province 

2. Shanxi Province 

3 Inner Mongolian 
Autonomous Region 

4 Liaoning Province 

5 Anhui Province 

6 Anhui Province 

7 Shandong Province 

8 Henan Province 

Petroleum 

¢ Heilongjiang Province 

Power 

10 Jilin Province 

ul Hubei Province 

12 Hunan Province 

i3 Qinghai Province 

4 Guizhou Province and 
Guangxi Zhuang Auto- 
nomous Region 

15 Shanxi Province 

16 Hebei Province 

17 Inner Mongolian Auton- 
omous Region 

18 Liaoning Province 

19 Heilongjiang Province 

20 Zhejiang Province 

21 Beijing-Datong 

22 Yuanbaoshan-Haicheng 

Koilways 

23. Lanzhou-Zhengzhou 

24 Reijing-Baciou 

25 Taiyuan-Jiaozuo 

26 Guiyang-Kunming 

27 Beijing Oinhuangdao 

28 QOingdao-linan 

29° Anhui-Jiangxi 

30 Taiyuan-Fenglingdu 

3 Yanzhou-Shijiusuo 

Ports 

32 Hebei Province 

33 Tianjin 

4 Liaoning Province 

35 Shanghai 


An Outline of China‘s 7 


Gujiao mining area 
Datong mining area 
Huolinhe mining area 


Tiefa mining area 
Huainan mining area 
Huaibei mining area 
Yanzhou mining area 
Pingdingshan mining area 


Daging Ethylene Petrochemical 
Complex 


Baishan Hydropower Station 

Gezhouba Hydropower Station 

Dongjiang Hydropower Station 

Longyangxia Hydropower Station 

Tianshengqiao Hydropower Sta 
tion 


Datong Thermal Power Plant 

3rd. phase project of the Douhe 
Thermal Power Plant 

Tongliao Thermal Power Plant 


linzhou Thermal Power Plant 

Hulan Ergi No. 2 Thermal Power 
Plant 

Taizhou Thermal Power Mlant 

500,000 extra-high-voltage trans- 
mission and transformer project 

300,000 extra-high-voliage trans 
mission and transformer project 


Electrification of the line 
jon and double-racking 


Electrification and double-rack 
ing the line 

Electrification of the line 

Electrification and double-tracking 
the line 

Double-tracking the fine 

A new railway 


Double-tracking the line 
A new railway 


Qinhuangdao port 
Tianjin port 
Yingkou port 
Shanghai port 
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| Key Construction Projects 


36 —_iangsu Province 

37 Shandong Province 
38 Guangdong Province 
39 Guangdong Province 
‘ecommunications 
ng 


41 Beijing 
42. Beijing-Wuhan-Guangzhou 


$3 Beijing 
44 Shanghai 


45 Jiangsu Province 
Light Industry 7 

46 Shandong Province 
47 Yunnan Province 


fron and Steel 
48 Shanghai 


Nonferrous Metals 
49 Shanxi Province 


50 Jiangxi Province 

51 Guizhou Province 

Chemical industry 

52 Beijing 

33 Shanxi Province 

34 Zhejiang Pro 

55 Xinjiang Uygur 
Autonomous Region 

56 Guangdong Province 

Building Materials 


ee 


37 jebei Province 
38 Hebei Province 
59 Jiangsu Province 
60 Anhui Province 
61 Henan Province 


62 Guangxi Zhuang Auto- 
nomous Region 


Water Conservation 
63 Hebei Province 


©) Beijing 
Public Health 

66 Beijing 
Broadcasting 

67 Beijing 

Motor Vehicie Industry 
68 lilin: Province 


Two others 
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Lianyun port 

Shijiusuo port 
Huangpu port 
Zhanjiang port 


Beijing International Telecommuni- 
cations Bureau 

Dongdan Urban Telephone Bureau 

Medium-sized concentric cable 


Beijing Chemical Fibre Plant 
2nd phase construction of Shang- 
hai Petrochemical Complex 

Yizheng Chemical Fibre Plant 


Yantai Synthetic Hides Factory 
Kunming Sodium Triphosphate 
Factory 


First phase project of the Baoshan 
Iron and Steel Complex 


Shanxi Aluminium Plant 
Yongping Copper Mine 
Guizhou Aluminium Plant 


Dongfang Chemical Plant 
Shanxi Chemical Fertilizer Plant 
Zhejiang Chemical Fertilizer Plant 
Xinjiang Chemical Fertilizer Plant 


Yunfu Sulphur Mine 


Jidong Cement Plant 

Yaohua Glass Factory 
Huaihai Cement Plant 
Ningguo Cement Plant 
Luoyang Glass Factory 
Nanning Glass Factory 


Southern water diversion project 
of the Luanhe River 


Meteorological satellite ground 
receiving and processing system 


New Beijing Library 
Sino-Japanese Friendship Hospital 
Beijing Colour TV Centre 


Changchun No. | Motor Vehicle 
Plant 


In order to keep investment in 
capital construction from getting 
out of hand in the future, the Chi- 
nese Government has begun to 
keep firm control over construc- 
tion programmes. The overall 
magnitude of investment, includ- 
ing appropriations in the state 
budget, self-collected funds and 
bank loans, will be balanced by 
the State Planning Commissi 
and incorporated in the state plan. 
All construction projects will be 
subject to examination and 
approval by the central and pro- 
vincial authorities. 


Funds for capital construction 
are now allotted and supervised 
by the Construction Bank of Chi- 
na, in accordance with the state 
plan. Bank loans for capital cons- 
truction will also be included in 
the plan. Starting in October 
1983, the state has imposed a 10 
Per cent special tax on projects 
built with self-collected funds. An 
additional 30 per cent surcharge 
on energy and transportation will 
also be levied on projects outside 
the state plan. 


Key construction projects will 
receive priority in receiving build- 
ing materials and other resources. 


As a further measure, all the 
Chinese people, and especially the 
cadres, are expected to understand 
the significant role of the key con- 
Projects and 
support them. 


struction actively 
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Western Europe: Its Foreign Policy 


® The American-Soviet confrontation in Europe has once again 
sharpened, the focus being the contenticn over Euromissiles. It is not 
so much a competition for simply military superiority as a competition 
for contro! over Western Europe. 


* Western Europe seeks relative stability in East-West relations 
amidst the American-Soviet equilibrium in order to safeguard its own 


security and interest. 


Independence turns out to be the main stream 


carrying the continent. However, the progress towards West European 
union will be slow and tortuous. 


© Western Europe is obsessed with two knotty problems of economy 


and military affairs. 


been taken as its national policy. 


by JI YIN 


R nearly 40 years since the 

end of World War II, Europe 
has enjoyed peace. The basic 
features of the continent's political 
pattern —the long-standing con- 
frontation between the North 
Auantic Treaty Organization 
(NATO) and the Warsaw Pact 
countries, the separation of Ger- 
meny, and the administration of 
nations according to the di 
sion of Eastern and Western 
Europe — these features have re- 
mained stable. In an ever-chang- 
ing world, Europe appears rela- 
tively tranquil. But from behind 
this tranquility Europeans gaze 
warily at a tense and unpredict- 
able situation, rife with intricate 
contradictions. 


Unpredictabie Situation 


Europe has long been the baro- 
meter of East-West relations, as 
any changes in these relations al- 
fect the developments in Europe's 
situation, First there was the 
“cold war" of the 1950s and 1960s. 
then the period of detente in the 
Detente has since dis- 
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sipated, beginning with the Soviet 
invasion of Afghanistan, and East- 
West relations are now in a period 
of transition, tense and deadlocked. 
Which way they will turn next is 
anyone's guess, but for Europe the 
signs presage a tense and unpre- 
dictable situation. 


The unrest in Europe arises 
from its strategic value, which 
both the United States and the 
Soviet Union covet. While of- 
ficially recognizing the other's 
sphere of influence on the con- 
tinent, each superpower is strain- 
ing for ways— apart from direct 
military action —to infiltrate the 
other's realm, exploiting difficul- 
ties and instability in the opposite 
camp. The United States favours 
a gradual, peaceful evolution of 
Europe, The Soviet Union con- 
centrates on alienating Europe 
from the United States and, with 
the implicit threat of military 
might to back it. _ politically 
blackmails Europe into @ soiter 
position. 


In recent years. new develop 
ments have emerged in the US- 
Soviet confrontation, manifested 
mainly in their fresh efforts in the 
nuclear arms race. in the later 


“Defence plus detente plus the third world” has 


half of the 1970s, the East and 
West, about equally ranked in 
their competition, were lulled by 
detente. The Soviet Union, how- 
ever, stepped up its aggression and 
expansion on the periphery of 
Europe to outflank and encircle 
Wesiern Europe, thereby threaten- 
ing strategic routes and supplies of 
raw materials and energy. Now 
in the early 1980s, while the threat 
of Soviet encirclement still exists, 
the head-on US-Soviet confronta- 
tion in Europe has intensified. 
highlighted by the latest surge in 
the rivalry for Euromissile 
superiority. This rivalry has af- 
fected the entire range of East- 
West relations as well as the US- 
Soviet-European triangle, influenc- 
ing even the inierna! and external 
affairs of the major West Euro- 
pean countries. The superpowers, 
however, are vying more for 2 
controlling influence over Western 
Europe than for mere military 
supremacy. The outcome of their 
Euromissile rivalry will decide not 
only the balance of European 
for bur also the future of 
NATO and Western Europe. 
Therefore, the Euromissile race 
stands out as the most prominent 
problem affecting the European 
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situation in the first half of the 
1980s. 


Lately, both the United States 
and the Soviet Union have seen 
their influence over their allies 
waning. The US influence over 
Western Europe has especially 
weakened with the growth of West 
European independence. —_Like- 
wise in Eastern Europe, cen- 
trifugal forces are building, antic- 
ipating a breakaway from Mos- 
cow. The new trend of Western 
and Eastern Europe, including 
the Federal Republic of Germany 
and the German Democratic Re- 
public, turning to and influencing 
each other, though slow, will be 
far-reaching. 


In the meantime, there exist 
quite a few disturbing factors on 
the European continent.  Tur- 
bulence in either Eastern or 
Western Europe (the Polish situa- 
tion, for example) would inevitably 
detonate a continental tremor. 
West European countries have ex- 
perienced the severest economic 
crisis since World War II, inten- 
silying its class contradictions and 
social unrest and causing the polit- 
ical situation to fluctuate. Gov- 
ernments, both “Left” — and 
Right, finding no effective coun- 
termeasures against the economic 
and social problems, have had no 
choice but to fall from power. 
Their successors have done no bet- 
ter, creating a vicious circle. 


The anti-nuclear peace move- 
ment sweeping Western Europe 
reflects the unrest from another 
angle. It is the child of crises: the 
deadlock in the East-West detente, 
the economic crisis, and the crisis 
of the West European security 
system based on the US nuclear 
umbrella. Moreover, the existence 
and development of the anti- 
nuclear movement constitutes 
another eye-catching problem in 
the unstable West European situa- 
tion. It has its greatest support in 
Federal Germany, where  na- 
tionalism is entwined with neutral- 
ism. The other Europeans are 
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watching Federal Germany to see 
where it will end up. if what was 
feared in the past was a revival of 
German militarism and its eco- 
nomic domination of Western Eu- 
rope, now the fear is of a break 
with the West. Because it is the 
main arena of US-Soviet conten- 
tion, coupled with iis rich eco- 
nomic strength and military po- 
tenti Federal Germany is of 
Strategic importance. Therefore. 
the direction it takes will affect 
East-West relations and determine 
the basic European pattern. Con- 
sequently, new alternatives are 
brewing in the European situation. 


Independence and Union 


Faced with this severe situation, 
how can Western Europe, sand- 
wiched between the United States 
and the Soviet Union, survive and 
develop? What will be its basic 
trend? 

Western Europe is worried 
about the intensifying US-Soviet 
confrontation, which has strained 
East-West relations und limited its 
freedom of action. It also fears 
a US-Soviet compromise at the ex- 
pense of West European interests. 
When US-Soviet relations are 
strained, Western Europe usually 
tries to promote a dialogue be- 
tween the two superpowers while 
avoiding any involvement in their 
clash. When US-Soviet relations 
are relaxed, Western Europe tries 
everything possible to check their 
under-the-table deals. It hopes 
that neither side's military might 
will outweigh the other's. It does 
not want the Soviet Union to get 
the upper hand, which would 
mean greater military threat and 
political pressure, forcing it to 
jean more to the United States. 
Nor would it want the United 
States to gain military superiority, 
which would mean being dragged 
into a new arms race and falling 
further under US control. Western 
Europe seeks relative stability in 
East-West relations in an atmos- 
phere of US-Soviet military equi- 
librium. ft expects ~— more 


manoeuvring rocm in the face of 
the US-Soyiet confrontation and 
secks to safeguard its own securi- 
ty and interests. 


Western Europe is siriving to 
break the Yalta Conference polari- 
zation. [1 emphatically opposes 
Soviet military hegemony on the 
one hand and US political and 
economic hegemony on the other, 
Western Europe is inclined to in- 
dependence. {t is trying to carry 
out an independent policy towards 
the Soviet Union, which differs 
from US policy and tallies with its 
own interests. In this way, Euro- 
Pean-Soviet relations need not 
correspond completely to US- 
Soviet relations. Its fundamental 
policy is still “defence plus de: 
tente,” which means contention 
plus dialogue. Ii also stresses its 
economic and trade relations with 
the Soviet Union and Eastern 
Europe, which not only benefits its 
own immediaie economic interests 
but counteracts the Soviet in- 
fluence and promotes detente. 
Unable to match the Soviet Union 
in military might, Western Europe 
gives play to its economic and 
technological superiority 


In the West Europeans’ eyes, 
peace and security are guaranteed 
by an East-West military balance 
and mutual economic dependence. 
Western Europe also wants to 
gradually introduce the policy of 
detente to its eastern neighbours 
and, taking advantage of Eastern 
Europe's instability, to accelerate 
liberalization there, thus creating 
4 buffer zone between it and the 
Soviet Union. In this manner, it 
would kill two birds with one 
stone; tt would greatly improve 
its strategic position and it 
wouldn't risk radical changes in 
Eastern Europe, thus maintaining 
the political balance in Europe. 
While allying itself with the 
United States, it maintains its own 
independence. On the premise of 
keeping the alliance, it strengthens 
its independent position. Western 
Europe and the United States have 
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a common strategic interest in 
coping with the Soviet Union and 
their joint resistance against it re- 
mains the basic aspects of their re- 
lations. Although the United 
States and Western Europe can 
well co-vrdinate their actions in 
matters of defence and security, 
the struggle of the latter against 
the former’s hegemony and con- 
trol and the economic conflicts 
and contradictions between the 
two will continue to develop. 


In short, there is a trend under 
way towards an independent 
Europe. But Western Europe can- 
not go without US military pro- 
tection in the foreseeable future, 
and so its independence is limited. 


Another fundamental trend is 
that towards European union and 
self-improvement... In Western 
Europe, union and independence 
are interrelated. That the major 
West European nations could in- 
dependently play their leading 
roles in the world arena has be- 
come a thing of the past. The 
medium-sized and smali West 
European countries must unite be- 
fore they can match the super- 
powers. The European Economic 
Community (EEC), the nucleus of 
West European union, has, from 
the very outset, differed from the 
United States and the Soviet Union 
in order to seek independence. 
Although the economic crisis and 
other factors have brought West 
European union to a low, it 
nonetheless has vitality. Union is 
a must if Western Europe is to 
cope with the Soviet menace and 
strive for an equal status with the 
United States, or if it is to play an 
independent role in international 
affairs and compete economically 
and technologically with — the 
United States and Japan. But a 
variety of conditions mean: the 
process towards union will be slow 
and tortuous. 


Strengths and Weaknesses 


Western Europe's strength lies 
mainly in its economy. The 10-na- 
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tion EEC is the largest economic 
and trade conglomeration in the 
world. Its gross national product 
surpasses even that of the United 
States. Its export turnover is 
double that of the United States 
and four times that of Japan. [ts 
economic strength will be its trump 
card when it carries out its in- 
dependent policy and plays an 
important part in international 
affairs. 

But the West European 
nomic structure has an Achilles’ 
heel. {1s economy relies heavily 
on external sources of raw 
materials and energy and on ex- 
ternal markets. Thus interna- 
tional economic fluctuations —af- 
fect it significantly; it is not in a 
position to tide over conflicts and 
disturbances outside Europe. For 
instance, the two major increases 
in oil prices since the 1970s and 
the economic crisis have hurt West- 
ern Europe more than they have 
the United States or Japan. In the 
past 10 years, there have been 
changes in the economic balance 
of the Western alliance that have 
been unfavourable to Western 
Europe. lis pace of economic 
growth has been slower than that 
of the United States or Japan. 
From 1951 to 1973, the average 
annual growth rate for industry 
was 5.6 per cent for the EEC (then 
nine members). 4.2 per cent for the 
United States end 13.2 per cent 
for Japan. From 1976 to 1981, the 
rate for the EEC (now 10 mem 
bers) declined to 1.26 per cent, 
compared to 5.63 per cent for 
Japan and 3.08 per cent for the 
United States. While the US 
economy has picked up again in 
recent years, Western Europe's 
economy on the whole has not 
shown any sign of an upturn 


eco- 


Furthermore, the United States 
still controls the West European 
monetary and financial system 
The US dollar is still the dominant 
international — currenc: against 
which the fledgling European 
monetary system cannot compete. 
In the past few years. the West 


European economy has suffered 
heavily from high US interest 
rates and a strong US dollar. 1 
has been unable to apply pressure 
and exercise influence on the Unit- 
ed State: 


Also, West European technology 
has generally had to take second 
place to US and Japanese technol- 
ogy. [ts industrial structure is 
ageing rapidly. It depends more 
than the United States and Japan 
do on export markets for its prod- 
ucts. Its products, especially the 
new ones, are less competitive 
than American or Japanese goods. 


To sum up, Western Europe is 
faced with various difficulties and 
its inherent weaknesses have 
diminished its ability to take ex- 
ternal action. However, these 
weak points will not stop its move- 
ment towards independence. The 
economic balance between Europe 
and the United States has changed 


fundamentally. Even if the US 
economy fares better than 
Europe's in the coming years, 


Washington will find it impossible 
to resume its control over Western 
Europe as before, not to mention 
that Western Europe's political 
status at present does not match 
its accumulated economic strength. 


Politically. Western Europe is 
playing an increasingly important 
role in the international arena, try- 
ing to strike a consistent European 
stance on major international is 
sues. It is striving to speak with 
and be cast in more 
t roles. But as far as its 
economic and military strength is 


“one voice” 


signi 


concerned, Western Europe is not 
yet « full-fledged global force. To 
date, joint development among 


West European nations has been 
confined to the economic domain. 
{ts political co-ordination has just 
started. The countries of Western 
Europe have not yet formed a 
clear-cut strategy among them- 
selves. It is no wonder there 
should be contradictions and 
divergences with regard to specific 
problems. The “one voice” is 
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neither resounding nor frequent at 
present. 


Western Europe's role is con- 
fined mainly to the domestic stage; 
even though its role cannot 
entirely escape the influence of 
East-West and US-Sovivi relations, 
Western Europe still has its own 
influence on the United States and 
the Soviet Union. Outside the 
continent, it is making every cf- 
fort to adopt policics and measures 
different from those of the two 
superpowers, casting itself in an 
independent light. However, it 
lacks the necessary means to 
realize its policies. which weakens 
its influence on world affairs in 
general (except in its traditional 
spheres of 
Africa, where France has been an 


influence, such as 


important: voice) 


In military affairs, Western 
Europe is in a hopeless dilemma 
Proximity to the Soviet Union 
confronts it with direct Soviet 
military threat, Thus it must turn 
to the US defence umbrella on the 
other side of the Atlantic, which 
is growing unreliable. This is the 
Achilles’ heel of West European 
defence strategy. As a result, 
Western Europe is studying the 
possibility of establishing its own 
independent defence system to be- 
come the second bulwark of the 
NATO alliance, strengthening its 
anti-Soviet defence and — inde- 
pendence. Although this idea has 
been tossed around a lot, it will 
be difficult to realize the project, 
especially as the question of 
nuclear armament has already met 
insurmountable obstacles. An in- 
‘dependent West European defence 
will remain a pipe-dream for a 
fairly long period to come. 


In short, Wesiern Europe is 
caught between military and eco- 
nomic considerations. ‘Tense East 
West relations, the deadlocked 
North-South dialogue, and Jimited 
manoeuvrability in politics and 
diplomacy —these have landed 
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Western Europe in a plight. For- 
tunately, the two superpowers are 
beset with their own problems 
both at home and abroad and their 
influence on the — international 
situation is beng weakened day by 
day This provides Western 
Europe with an opportunity to 
further its independence. 


lis growing independence is 
demonstrated by the fact that 
Western Europe is adopting poli- 
cies and measures different from 
those taken by the United States 
on important international prob- 
lems and hot spots. Thus it is 
limiting or even blocking US poli- 
cies. It is arguing with the United 
States on questions affecting its 
vital interests. How fast Western 
Europe will march towards in- 
dependence depends on two fac- 
tors: first. the future of the West 
European economy, and second, 
the tempo of West European union 
and, especially the development of 
Franco-German relations, which 
are the nucleus of West European 
union. 


Because of its weak position 
and lack of strength, Western 
Europe urgently needs allies out- 
side the continent to help it con- 
tend more effectively with the 
United States and the Soviet 
Union. Western Europe has pro- 
jected a common strategy: namely, 
break down the former polariza- 
tion and set up a multi-polar 
world in which diverse forces are 
balanced and condition each other 
—a strategy that would strength: 
en its position in world affairs. 
Western Europe has not yet 
formed an independeni pole. 
‘Therefore, it is of highly strategic 
importance to emphasize develop- 
ing West European relations with 
the third world, especially eco- 
nomic and political reiationship 
with regional organizations of the 
third world. This would com- 
pensate for its inherent shortage 
of natural resources and guarantee 
the external conditions needed for 
its economic development. 


This redirection would also help 
Western Europe, through political 
and economic means, to draw the 
third world countries towards the 
“third road" and towards itself 
instead of towards the United 
States and the Soviet Union. 
Western Europe will, by its rivalry 
with the United States and the 
Soviet Union for ties with the 
third world, develop gradually into 
a global political and economic 
power. Therefore, “defence plus 
detente plus the third world" has 
become the foreign policy of 
Western Europe. 


What is worth mentioning is 
that Western Europe pays con- 
siderable attention to China. It 
believes that China is a significant 
factor in a worldwide balance and 
plays an important part in in- 
ternational economics and politics. 
China's persistence in an indepen- 
dent foreign policy and its firm 
stand against hegemonism is iden- 
tical with Western Europe’s 
demand for independence and op- 
position to the pattern of polariza- 
tion. Western Europe expects a 
stronger China and it would like 
China's help to achieve a 
balance with and contain the two 
superpowers, enhance its own 
safety and enlarge its manoeuvring 
room. Therefore, Western Europe 
hopes to further strengthen its 
political and economic ties with 
China. 


Western Europe is currently the 
main body of the second world. In 
a world moving towards multiple 
poles, it is reckoned as a major 
force. While persisting in  in- 
dependence and improving itself 
through union, Western Europe is 
strengthening its co-operation with 
the third world. In this way, it 
will certainly play a more signif- 
icant role in international affairs. 

[Originally published in “Shijie 


Zhishi” (World Affairs), issue 
No. 20. 1983) 
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FROM THE CHINESE PRESS 


Correctly Approach to Western 
Modernist Aesthetics 


from: “Gansu Ribao” 
(Gansu Daily) 


N the past few years, a taste for 

Western modernism has ap- 
peared in China's literature and 
art. Some artists even regard 
modernism as the way to deveiop 
China's literature and art. 
Theoreticians in these fields are 
therefore faced with the questions 
of how to fully appreciate and 
understand Western modernist 
aesthetic principles. 

The principles of modernist 
aesthetics stem from fundamental 
theories of idealism and metaphy- 
sics, and are completely different 
from those of Marxist aesthetics. 
We must therefore apply Marxist 
attitudes and methods to analyse 
and study the modernist theory of 
literature and art, critically draw 
ing experience and absorbing 
useful elements, instead of blind- 
ly worshipping and accepting 
everything. 

First of all, modernist aesthetics 
stresses showing the artists’ ex- 
periences and expressing people's 
inner feelings. These elements are 
worth absorbing. But this theory 
also separates the actions of the 
“self” from reflections of real life, 
denying life as the source of art. 
This is bound to sever the connec- 
tions between art and life and art 
and the people. 


Marxist theory calls for unifying 
the artist's subjective dynamic role 
and loyalty to objective _ life, 
thereby correctly resolving the 
dialectical relationship between 
subjective and objective artistic 
creation 
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Second, modernist  westhetics 
emphasizes the effects of percep- 
tion and impression upon the 
creative process. This theory con- 
tains some reasonable elements. 
Artistic images cannot be created 
from ideas alone; they should also 
be characterized by impressions 
and concrete perceptions. But the 
theory mistakenly leads to setting 
the perceptual against the rationa!, 
absolutely denying the role of the 
rational in creating art, and ignor- 
ing the guiding and restraining 
effects the artist's world outlook 
has on his art. 


According to the Marxist theory 
of literature and art, an image “is 
created by the harmonious com- 
bination of the rational and the 
impressionistic. of thinking and 
feelings” (Maxim Gorky). This 
also helps artists correctly resolve 
the dialectical relationship between 
the perceptual and the rational in 
their process of creation. 


Third, modernist aesthetics 
stresses attention to artistic forms, 


Making Life Better 


from: “Zhongguo Qingnion 
Bao” (China Youth News) 


N China now, a great many 

Youth League members and 
other young people. ied by the 
Communist Youth League organi- 
zations, have endeavoured to resist 
and clear away cultural pollution. 
In general, this work is going well. 
Howev certain places some 
people criticized young women’s 


and strives to bring forth new art 
forms. This has some validity. 
However, the theory unduly 
emphasizes these forms, and it is 
quite wrong to equate form with 
content. In doing so, it will 
inevitably lead to formlism, deny- 
ing the ideological content of art. 


Marxist theoreticians of litera- 
ture and art believe that artistic 
content and artistic form are con- 
nected, but also distinct; they can 
be neither separated nor equated. 


In the unity of opposites, content 
decides form, and form, in turn, 
reacts on content. The correct 


way to resolve the dialectical re- 
lationship between content and 
form in literature or art is to unify 


the progressive content with a 
perfected artistic form. 
Finally, modernist aesthetics 


advocates bringing about new art. 
Judged from the perspective of 
originality, the theory also has 
reasonable factors, But, it is 
wrong to completely deny tradi- 
tion and all excellent literary and 
artistic heritage left) by our 
ancestors. Marxism maintains that 
artists should weed through the 
old to bring forth the new, on the 
basis of criticism and inheritance. 


taste in hairstyles (but the school 
regulation that perm is not allowed 
for middle school students should 
be observed) and skin cream, in- 
terfered in young people's habit of 
wearing new-style clothes, forbade 
young people to enjoy healthy col- 
lective 


dances, and even re- 
proached those who planted 
flowers. They attributed these 


tastes to the influence of a bour- 
geois life style and opposed them 
as “cultural contamination.” 
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The cultural contamination we 
speak of refers to obscene publica- 
tions and video-tapes and demora- 
lizing music, as well as bourgeois 
liberalization and commercialized 
spirituality in the fields of theory, 
literature and art. Cultural con- 
tamination has nothing to do with 
such tastes of the young people we 
have already mentioned. 


Young people are always look- 
ing for beauty. This is a 
reasonable and active aspiration. 
They should not be blamed for 
being well dressed. eating good 
food and having a good time. if 


conditions permit. Don't we build 
socialism in order to gradually 
raise people's material and cultural 
life? 

During the “cultural revolu- 
tion,” Lin Biao and the gang of 
four practised so-called “poor 
socialism,” bringing discredit on 
socialism. Take dress for in- 
stance. Women at that time were 
not allowed to wear skirts or 
colourful clothes. Men wore only 
Chinese tunic suits and military- 
style uniforms. Wherever you 
went, you saw the same dull sea 
of blue and grey. 


Extraordinary Co-operation 


from “Renmin Ribao” 
(People’s Daily) 


PAINTING of flowers was 

produced jointly by four con 
temporary painters — Lin Wenjie. 
Zhao Shavang, Zhang Dagian and 
Guan Shanyue. It was painted 
while each lived far from the 
other and therein lies a story. 
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Amateur painter Lin Wenjie is 
an American professor who 
specializes in nerve dissection at 
Texas University in Houston. 
Early in 1983, Lin, before taking 
a trip to Taiwan, painted an 
orchid with a few strokes on a 
piece of xuan paper (a high 
quality paper made in Xuancheng, 
Anhui Province, especially good 
for traditional Chinese painting 
and calligraphy) which was 1.3 
metres long. On the way to Tai- 
wan, he stopped over in Xiang- 


It is good that in recent years 
people, and particularly young 
people, have taken to wearing 
new styles and colours. When 
speaking of clearing cultural pol- 
lution, we must on ao account 
make an issue of people’s hope for 
a more beautiful life, shifting our 
attention to the style of their 
trousers, high-heeled shoes, hair- 
styles and ornaments. 


We should strictly differentiate 
between eliminating cultural con- 
lamination and making life more 
beautiful. 


gang and asked the old painter 
Zhao Shaoang to add a bamboo. 
Then in Taiwan, he visited the 
famous Chinese Master Zhang 
Daqian bringing the _ painting. 
Zhang was very glad to see it, and 
painted a rock and glossy fungus, 
although he was confined to his 
bed. When Lin arrived in China's 
mainland in mid-March, he gave 
the painting to Guan Shanyue. 
Guan painted: # plum branch. 
This rare painting was completely 
finished under each painter's hand 
and seal. Zhang Dagqian died on 
April 2, 1983, and this may be the 
last work from Master Zhang. 


Where Did China Begin? 


janghai Xuekan 
(River and Sea Academic 
Journal) 
JOT long ago, the Nanjing 
Museum excavated a tomb in 
the ruins of a temple in Zhenglu 
commune, Wujin County, where 
they discovered many round and 
octagonal jade ceremonial objects. 
The tomb belonged to a 2,000- 
year-old Neolithic culture, the 
Liangzhu. 


At one time scholars believed 
that the Huanghe (Yellow) River 
valley was the sole birthplace of 
China’s ancient civilization. Ar 


chacological finds since liberation 
have disproved this notion: 


For instance, the oldest round 
und octagonal jade ceremonial 
objects with animal like patterns 
were found in areas on the lower 
reaches of the Changjiang (Yang- 
tze) River. This suggests that the 
cultures of the Shang (c. 1600- 
1100 6.C.) and Zhou (c 1100-221 
B.C.) Dynasties were influenced 
by the culture of the later stage of 
the Neolithic Period on the lower 
reaches of the Changjiang River. 
So areas on this section of the 
tiver also spawned China's ancient 
culture. 
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Copies of the “Selected Letters of Mao Zedong" ond “Selected Readings of 
Mao Zedong on Journalism.” 


New Books on Mao Zedong 


Apart from the Selected Let 
ters of Mav Zedong and A Selec- 
tion of Letters by Mao Zedong 
With Reproductions of the Orig- 
inal Calligraphy which have al- 
ready been published to mark the 
90th birthday of this great Marxist 
(see Beijing Review, > 
1983), another new book, Selected 
Readings of Mao Zedong on Jour- 
nalism has just come off the press. 
The book, in Chinese, was co-edit- 
ed by the Party Literature Re- 
search Centre of the Central Com- 
mittee of the Chinese Communist 
Party and the Xinhua News 
Agency, and published by the Xin- 
hua Publishing House. 


The contents of the book are 
grouped into three sections: theses, 
writings and editing work. The 
first. group includes 71 theses, 
speeches, remarks, letters and tele- 
grams by Mao Zedong on journ- 
alism. Most of them are pub- 
lished for the first time. The 
second group includes 28 news 
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stories, commentaries and 
editorials written by the late 
chairman. Although these were 


printed articles, few readers knew 
they had been written by him. The 
third group includes 24 
stories he edited for newspapers. 
the Xinhua News Agency or radio 
stations. The book provides a 
valuable source for 
Marxist journalism, as it embraces 
Mao Zedong’s theory and practice 
on the subject. 


news 


studying 


Edited by the Archives Depart- 
ment of the Central Committee of 
the Chinese Communist Party, 
another two books — Fascimiles 
of Mao Zedong's Inscriptions and 
Fascimiles of Classical Poems in 
Mao Zedong’s Handwriting — 
are being printed with great care 
by the Archives Publishing House. 
Cultural Relics Publishing House 
and the People’s Art Publishing 
House. Most of this calligraphy 
will be printed for the first time. 


Chinese Works on 
‘Capital’ 

@ China's first History on the 
Writing of “Capital” (in Chinese) 
came out in July 1983 from the 
Shandong People’s — Publishing 
House. 

Systematic study on the history 
of writing Capital started only a 
few years ago in China. In July 
1982, the country held its first 
forum in thi eld. In the first 
half of last year, Chinese scholars 
began to study the periods divid- 
ing the writing of various sections 
of Capital, Marx’s formation of 
his theory of labour force as a 
commodity, and the formation 
of his theory on the forms of value 
The book is besed on these two 
discussion: 

The Chinese translation — of 
another History on the Writing of 
“Capital” by the Soviet writer 
Vigtsky was published in Novem- 
ber 1983 by the Fujian People’s 


Publishing House. 

© Studies on Special Topics in 
“Capital” (in Chinese) by Wang 
Weizhong and Hong Dalin has 
been on the market since last 
August 


In the past few years China has 
begun to study the relationship be- 
tween Capital and modern capita- 
list and between the 
its socialist economy 
The writing of the book was a 
process in which Marx looked into 
and studied the social conditions 
around him, commenting on and 
criticizing capitalist’ economies. 
Now, Chinese economists are 
studying Capital, commenting on 
and © ng modern capitalist 
economic: Their efforts 
serve as # way to study the mod- 
ern capitalist economy and ad- 
vance the capitalist sector, as well 
as the socialist sector, of the po- 
litical economy. 


economics, 


book and 


also 
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At the Ferry. 


Sketches by Zheng Shufang 


Born in 1941 in Ningbo City, Zhejiang 
Province, Zheng Shufang is now an art editor 
of Beijing Literature. \n these sketches, 
portraying the beautiful pastoral scenes in the 
Tujia-Miao nationalities region in west Hunan 
Province, he expresses his deep love for the 
motherland and nature. 


A Halmet in the Shadows of a Mountain, 


Along the Banks of the Tuojiang River. 
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